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ECSA, formed in 1965, comprises the national
shipowner associations of the EU and Norway.

ECSAworks through a permanent secretariat in
Brussels and a Board of Directors, as well as a
number of specialised committees.

Its aim is to promote the interests of European
shipping so that the industry can best serve
European and international trade and commerce
in a competitive free enterprise environment to
the benefit of shippers and consumers.

ECSA AS
AN ORGANISATION
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The turbulence on the financial markets and the
increases in energy costs resulted in a lower growth in
world trade. The provisional expectations estimate a
lower growth than previous years but still a growth of
slightly over 4 %. As the main transporter of world
trade, maritime transport also reported a slower
increase in 2007 of 4.7 % in tonne miles. There was of
course a variation between the different sectors, with
better growth figures for dry bulk shipping.
The diffuse economic outlook will have an influence
on the growth in some sectors. Overall growth forecast
of 3.8 % for 2008 seems still optimistic.

Even with the strong development of Asia, European
shipping maintained its leading position with an EEA
registered share of 23.6 % and an EEA controlled
share of over 40 % of the global merchant fleet. It is
evident that the economic outlook, the development
of the energy/oil price and the influx of new high capa-
city vessels will have an effect not only on the perfor-
mance of the shipping sector, but maybe also on its
geographic distribution.

Against this background, ECSA welcomes the initiative
of the Commission to issue a Communication at the
end of 2008 on a future maritime transport policy in
the horizon 2008-2018. The consultation process with
Member States and senior shipping professionals on a
forward looking maritime transport policy is quite
appreciated. Key theme should be that the global lead
position of European shipping should be further
enhanced towards 2018, whatever competition one
could face from growing shipping nations, Asia in par-
ticular.
As ever, it is our strong belief that the structural fra-
mework under the state aid guidelines should be sta-
ble, long term and with a flexible application for all
relevant sectors subject to global competition inclu-
ding service vessels.

Maritime know how is essential for the EU as a main
trading entity. Efforts to attract young people to a
maritime education towards the highest qualification
should be enhanced. It is laudable that ECSA /ETF
came to a social partner’s agreement to transpose
parts of the ILO Maritime Labour Convention (MLC)
into EU Law. ECSA urges Member States to ratify the
MLC leading to global standards for seafarers.

A well functioning transport system and logistics ser-
vices are fundamental for the European economy. In
this context, more and efficient transport infrastructu-
re, including ports and hinterland connections, should
be available. The review of the TEN-T including
Motorways of the Sea - whatever interesting but diffi-
cult to implement these may be! - offers an excellent
opportunity to act. This goes together with the work
on bottlenecks in the logistics action plan.

The process on the Maritime Safety Package III is now
in a critical stage. ECSA hopes that the safety related
proposals which are in 2nd Reading discussion bet-
ween the Council and the European Parliament will
result soon in adoption and application. The outstan-
ding issues should be dealt with in a pragmatic way
looking for solutions with the most benefit for mariti-
me safety on a global basis.

It is hoped that, in a close future, all concerned
European nations will recognize their liabilities in
terms of national flags for a cleaner, safer and high
quality European shipping.

The last year witnessed an increased focus on the
reduction of ship emissions. The provisional agree-
ment in IMO on further reducing Sulphur and Nitrogen
(Marpol Annex VI) will hopefully be approved by the
end of 2008.Whilst it has received ECSA’s full support,
care should be taken in the EU context that this should
not result in a shift from sea to road transport.

FOREWORD
BY THE PRESIDENT
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It became clear at a workshop jointly organised by
ECSA/EMEC that discussions on Carbon reductions
are more complex. ECSA has taken the lead to factual-
ly analyse the different possibilities for further impro-
vements, including market based instruments which
are looked at by a working group of experts. Key is
that an international solution is found.

A liberal trading environment is a basic element for
shipping services. The breaking up of the WTO discus-
sions in July 2008 should not result in giving up the
process. Efforts to come to an overall agreement
should be resumed at the appropriate time.

A number of complex files have been dealt with in the
past year, such as the discussions on Guidelines for
the application of Competition Rules on maritime
transport. Having been involved in a constructive dia-
logue with the Commission services, ECSA apprecia-
tes the guidelines that were issued on 1 July 2008.
They take into account the specific character of the
tramp sector and will be useful in the continued self
assessment exercise by the operators.

Also, the exchange of views with the Commission ser-
vices on security measures, particularly on advance
cargo declaration, made it clear that a lot of complex
issues need to be clarified prior to implementation.
ECSA appreciates the contribution from the
Commission services at the Workshop for operators
jointly organised by ECSA/WSC.

Vice President Jacques Barrot changed portfolio mid
2008. I personally want to pay tribute to his work for
the maritime sector as transport Commissioner. I am
convinced that his successor Vice President Antonio
Tajani will show the same interest for shipping and I
look forward to an excellent cooperation with him.

Philippe Louis-Dreyfus
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EUROPEAN SHIPPING
IN A GLOBAL MARKET
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Solid growing demand for transport,
but economic outlook and impact diffuse

ECONOMIC AND TRADE DEVELOPMENT
UNDER PRESSURE

During second half 2007 the turbulence in the finan-
cial markets and the onward increases in fuel costs
had a negative effect on economic confidence and
activity. Global GDP growth fell back a few points to
3.4 % with an outlook by the WTO for 2008 at 2.6 %.
Growth in world trade – adjusted for price and exchan-
ge rate changes – slipped from 8.5 % in 2006 to 5.5 %
in 2007. The provisional outlook is a further slowdown
in growth to just over 4 %. In terms of growth percen-
tages developing economies do better than developed
countries, but start off at much lower levels and many
are much assisted by the sharp rise in commodity pri-
ces. The share of world merchandise trade by develo-
ping countries came to a record 34 % in 2007.

WORLD SHIPPING HIGHLY PRODUCTIVE

Maritime transport activity much depends on develop-
ments in world trade. During 2007 volumes increased
by an estimated 5.2 % in tonnes and 4.7 % in tonne-
miles. A growth forecast for 2008 at 4.7 % and 3.8 %
respectively is still optimistic. Dry bulk shipping did
particularly well in 2007 and first half 2008 with high
demand stretching supply. Standing out were ship-
ments of iron ore, increasing by 9 % in tonnes and 14
% in tonne miles, which had much to do with imports
by China. Tanker trades show a much more moderate
growth with oil products outranking crude with 4 % to
2 % in a more volatile market than dry bulk. Container
trades remained very buoyant in 2007 with an overall
estimated growth of 11.9 %. According to Drewry
Shipping Consultants the overall outlook for 2008 in
terms of full container volumes remains a considera-
ble growth of about 9 %, but again with large differen-

ces between trades and directions. There are concerns
over the influx of new high capacity vessels on order,
as well as the increasing fuel costs.

EU/EEA SHIPPING

Maintaining front line position

European shipping is progressing well in all its sectors
within the dynamic and competitive economic envi-
ronment. Investments in the relatively low age EEA
fleet, increased the registered tonnage by 12.3 % *)
against a growth in the world wide fleet of 9.4 %. The
EEA share increased by half a percent to 23.6 %; the
EU registered share increased stronger to 21.4 %.
Overall the EEA maintains its impressive beneficially
controlled share of over 40 % in GT of the world mer-
chant fleet. Total investments by EEA domiciled shi-
powners during 2005-2007 are prudently estimated at
€ 110 – 120 billion. EUROSTAT data show that trans-
port of freight and of passengers at sea contributed
€ 24.7 billion to the 2006 EU balance of payments.

Notwithstanding the generally pessimistic economic
forecasts in terms of GDP for the coming two years,
particularly for the industrialised nations, there is no
doubt over continuing growth in world trade volumes.
For shipping even a more moderate growth in trade
still represents a positive outlook.

The large order books for new vessels are often quo-
ted as a threat, risking substantial oversupply of capa-
city in the medium term. Not all shipping sectors are in
the same position, while on the longer term ongoing
growth in demand must be met by capacity of modern
tonnage and service patterns.

* this years statistics include the Gibraltar register tonnage, representing

0,8 %
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Following a unique consultation process the Com-
mission issued on 10 October 2007 a Blue Paper on a
future maritime policy. The Paper consists of Com-
munications on an integrated overall maritime policy
including an action plan and conclusions from the
consultation process.

One of the key action points for the shipping industry
is the intended Commission Communication on a futu-
re maritime transport policy in the horizon 2008-2018.
Follow up to this action point is being given by the
Commission having started an interactive exchange of
views with Member States and senior shipping profes-
sionals in the spring of 2008. The intention is to issue
the maritime transport Communication towards the
end of the year. It will be an updating of the 1996 Com-
munication “Towards a new maritime strategy” giving
a long term vision on Europe’s strategic thinking in the
maritime transport sector.

ECSA welcomes this initiative and appreciates the
consultation process. It is evident that the key points
brought forward by the shipping industry in the context
of the Blue Paper on an overall maritime policy are rele-
vant. Key theme is that the global lead position of
European shipping should be further enhanced towards
2018. The structural framework given by the state aid
guidelines should be stable and long term. Maritime
skills are essential for the EU as main trading entity.
Efforts to attract young people to a maritime education
towards the highest level should be enhanced.

Maritime transport is a basis for co-modality and
logistics. Bottlenecks in handover points should be
solved and administrative procedures for intra EU car-
goes particularly customs procedures should be alle-
viated. In this respect high political support should
result in a breakthrough on a European maritime
transport space without barriers.

EU shipping is quality shipping. In this context the rati-
fication and application of international conventions is
essential. The European Maritime Safety Agency
(EMSA) has a key role in this respect. A global free tra-
ding environment is the basis for efficient shipping
services. An active maritime external relations policy
should underpin such a policy.

ECSA looks forward to further discussions with the
European Institutions on a forward looking maritime
transport policy that will further enhance the global
leading position of European shipping.

EUROPEAN PORT POLICY

A sound basis that now must be enacted

After an intensive and interactive consultation process
the Commission issued in October 2007 a Communi-
cation on a European Port Policy.

ECSA is pleased to note that the Communication ack-
nowledges the necessity of extensions of and invest-
ments in ports and hinterland connections as a priori-
ty. The present procedures must now be improved.
ECSA looks forward to suggestions in this respect and
will contribute in the further discussion process. The
revision of the TEN-T guidelines and associated policy
also offers an opportunity to give more attention to
port infrastructure and hinterland connections.

ECSA notes that, as suggested by stakeholders, a soft
law approach has been followed. It must however be
clear that further improvement in efficiency, moderni-
sation of services and ensuring the relevance of servi-
ces remain a necessity for all services including tech-
nical-nautical services. In this respect existing legisla-
tion particularly the four freedoms of the Treaty and

EUROPEAN MARITIME
TRANSPORT POLICY

2008-18
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the Competition Rules should be properly applied on
all port services.

The Commission Communication lays down sound
principles of a European Port Policy; these principles
should now be supported and applied by all parties
involved. The Commission should fully enact its role as
guardian of the Treaty in this respect. A regular moni-
toring of the application of the European port policy
would be helpful.

SHORT SEA SHIPPING AND MODAL SHIFT

The European Commission has an established policy
to promote short sea shipping as a complement and
alternative to congested land transport within the
context of co-modality. The Commission’s White Paper
of 2001 on a European Transport Policy emphasised
the role of short sea shipping in helping curb the fore-
casted substantial increase in road transport and laid
down the basis for future (legislative) measures to
achieve that aim, such as Motorways of the Sea and
the Marco Polo Programme.

Motorways of the Sea

The 2004 TEN-T Guidelines lay down the legal basis
for establishing and funding Motorways of the Sea
(MOS), which aim at reducing road congestion
through a modal shift, in line with the objectives of the
Commission’s White Paper.

To help promote MOS as a quality door-to-door short
sea shipping alternative to road transport on major
transport corridors, the European Commission laun-
ched a public consultation in October 2007 based on
a questionnaire, seeking comments on the funding of
MOS projects and on including existing short sea ser-
vices in the MOS definition. The questionnaire also
invited comments on the need for having key perfor-
mance indicators (KPIs) for MOS, which aim at impro-
ving performance in the logistics chain while taking
environmental and social considerations into
account.

ECSA submitted comments to the MOS questionnaire
in January 2008, thereby reiterating that existing short
sea services are the basis of the success of multi-
modal short sea shipping services and should de facto
be considered as MOS. This was acknowledged by the
Commission services in the undermentioned October
2007 Communication.

With regard to key performance indicators (KPIs) ECSA
felt that such indicators are in the first instance develo-
ped between the supplier and his customer and questio-
ned the relevance and workability of a harmonised "one
size fits all" imposedperformance system.Nevertheless,
ECSA accepted to give a further thought to the added
value of very general key performance criteria.

MOS Coordinator

To tackle problems with regard to the implementation of
Motorways of the Sea, to facilitate the dialogue between
the Member States concerned, to synchronise the work
and to improve the financing planning, the European
Commission appointed in September 2007 Mr. Luis
Valente de Oliveira as European Coordinator for the
Motorways of the Sea. Mr. Luis Valente de Oliveira pre-
viously performed a number of roles in the Portuguese
government. The ECSA Shortsea Working Group had an
interesting exchange of views with Professor Valente de
Oliveira on 21May 2008.Most attentionwas given to the
urgent requirement of sufficient port capacity and effi-
cient port services as well as to good working hinterland
connections. The alleviation of administrative procedu-
res, particularly customs procedures, was stressed. In
this context, ECSA underlined the need to establish a
simple and logical regime in the European Maritime
Transport Space without barriers on the basis of a dis-
tinction between EU and non-EU cargoes.

Regional MOS Task Forces

The 2004 TEN-T Guidelines laid down the basis for
developing four main Motorways of the Sea corridors,
namely the Motorway of the Baltic Sea, the Motorway
of the Sea ofWestern Europe, the Motorway of the Sea
of South-East Europe and the Motorway of the Sea of
South-West Europe. In the meantime, task forces have
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been created in the different areas launching calls
inviting ports and transport operators to come for-
ward with projects for establishing MOS. Such pro-
jects can be brought forward through the annual calls
process or through the TEN-T multi-annual call.

Marco Polo

Within the philosophy of the White Paper of 2001 on a
European Transport Policy for 2010, the European
Commission adopted in 2003 the so-called Marco Polo
I Programme, which was revised in 2004 resulting in
the Marco Polo II Programme, with an aim at establis-
hing a financing instrument with a view to shift freight
transport from the road to sea, rail and inland water-
ways. The Marco Polo II Programme runs from 1
January 2007 to 31 December 2013 with a total budget
of € 740 million.

In February 2008, the European Commission publis-
hed a second call for proposals under the Marco Polo
II Programme, thereby providing for a budget of € 59
million and inviting interested parties to submit pro-
ject proposals by 7 April 2008. The Commission is now
examining these proposals in view of a selection of
succesful projects in the autumn.

Moreover, in April 2008 the European Commission
launched a public consultation seeking stakeholders’
input on proposals to amend the Marco Polo II
Regulation so as to improve the process and the bud-
getary execution of this programme. This consultation
follows from a study carried out by the consultant
Ecorys Nederland BV in which the shortcomings of the
Marco Polo Progamme had been highlighted, namely
that the Programme was not attracting enough good
project proposals to deliver a modal shift and that the
projects selected were not delivering results.

A substantive revision of the Marco Polo II Regulation
is planned for 2009.

MARITIME INDUSTRIES FORUM

Initiatives on transport issues

The maritime transport cluster has actively continued
the cooperation between the different stakeholders in
the context of the Maritime Industries Forum (MIF). In
an informal and friendly atmosphere views were
exchanged on transport topics that are on the agenda.
This facilitated common understanding on a European
port policy and resulted in joint approaches such as
on the US 100 % scanning legislation and the sensiti-
ve issue of internalisation of external costs. The MIF
transport group also issued a New Year’s message to
policy makers advocating strongly for more capacity in
transport infrastructure.

LOGISTICS ACTION PLAN

In 2006, the European Commission issued a Com-
munication on Freight Transport Logistics aiming at
promoting intermodal transport and at solving bottle-
necks hampering such promotion. As a follow-up to
the 2006 Communication, a Freight Transport Logistics
Action Plan was issued in October 2007, providing for
a timetable to implement e-Freight and Intelligent
Transport Systems, to promote sustainable quality
and efficiency through initiatives such as a list of mini-
mum qualifications for freight transport logistics per-
sonnel and mutual recognition of training certificates,
the creation of a single window and one-stop adminis-
trative shops for all transport modes, the establish-
ment of a single transport document, the tackling of
vehicle dimensions and loading standards, and the
definition of “green" transport corridors for freight
and urban freight transport logistics.

ThreeWorking Groups were established to tackle prio-
rity bottlenecks of respectively an administrative, an
operational and an infrastructural nature that hamper
the promotion of freight intermodal transport. ECSA is
actively involved in the activities of all three Working
Groups.
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In 2003, the European Commission issued a proposal to
amend the Community’s Customs Code so as to incor-
porate therein provisions on an Authorised Economic
Operator (AEO) and on advance cargo declaration allo-
wing a risk assessment prior to importation in or expor-
tation outside the EU. These provisions are laid down in
Regulation 648/2005 and Regulation 1875/2006.

AUTHORISED ECONOMIC OPERATOR (AEO)

The provisions on an Authorised Economic Operator
(AEO) entered into force on 1 January 2008. As from
this date, an AEO Certificate can be issued to any eco-
nomic operator established in the Community who ful-
fils the criteria of customs compliance, appropriate
record-keeping standards, financial solvency, who
maintains appropriate security and safety standards
and who wants to benefit from AEO benefits.

The benefits of an AEO status are said to include fewer
physical and document-based controls, priority treat-
ment of consignments, easier admittance to customs
simplifications and reduced data set for summary
declarations.

ADVANCE CARGO DECLARATION

Substantial implementation difficulties

The provisions on advance cargo declaration are schedu-
led to enter into force on 1 July 2009. However, due to
ongoing discussions on both the content and electronic
implementation of the advance cargo declaration provi-
sions, particularly of the provisions relating to the import
control system (ICS), it is realised that the deadline of 1
July 2009will not bemetand, consequently, theEuropean
Commission, Member States and trade are now develo-
ping a contingency plan to address this problem.

As said, there have been ongoing discussions on both
the content and electronic implementation of the
Community’s advance cargo declaration system. As
regards the content or legal framework of this system,
27 open issues were identified in December 2007 that
needed to be addressed tomake Regulation 1875/2006

more understandable and above all more workable. The
open issues related to, amongst others, the roles and
responsibilities of persons filing entry and exit summa-
ry declarations, the need for pre-arrival and arrival noti-
fications, the identification of consignors/consignees,
the position of empty containers and diversions.

These discussions have eventually resulted in a new
legislative proposal to amend Regulation 1875/2006,
which adoption is scheduled in early September 2008.
Simultaneously, there have been ongoing discussions
on the electronic implementation of the Community’s
advance cargo declaration system and in particular of
the Community’s Import Control System (ICS). This
system covers the customs and security formalities to
be fulfilled when importing goods into the Community
and is scheduled to enter into force on 1 July 2009.
However, as explained above, due to ongoing discus-
sions on the content of Regulation 1875/2006, the
electronic implementation of ICS has been seriously
delayed. Consequently, a contingency plan is now
being developed to determine how the principles of
ICS will apply on 1 July 2009 as long as there is not an
appropriate electronic system in place.

ECSA/WSCWORKSHOP

In June 2008, ECSA and the World Shipping Council
(WSC) organised jointly a workshop in Brussels invol-
ving representatives of the European Commission (DG
TAXUD) to explain the latest developments on Regu-
lation 1875/2006 and in particular on the Communi-
ty’s Import Control System (ICS).

The workshop, which was well-attended by shipping
companies and National Shipowners’ Associations,
provided participants with an excellent opportunity to
have an update from the Commission services on the
ongoing discussions at Community level both regar-
ding the legal and electronic implementation of
Regulation 1875/2006. Participants could also seek
clarification and guidance from the Commission servi-
ces to assist them in preparing the implementation of
the Community’s advance cargo declaration system at
company level. The workshop was considered to be a
success by all participants.

ECSA ANNUAL REPORT 2007-2008 I 15
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MARITIME SAFETY PACKAGE III

Final adoption and application of safety related
proposals to be enhanced

While the European Parliament to a large extent sup-
ported all seven of the proposals of the Commission’s
Maritime Safety Package III at First Reading, of the five
safety related proposals, the Council was only able to
reach common positions on four in 2008; these relate
to:

- Port State Control
- Monitoring and Reporting
- Accident Investigation
- Classification Societies

The fifth proposal on which a common position was
reached relating to liability of carriers of passengers is
addressed in the section of this report covering legal
issues.

The controversial proposal on Flag State Compliance
was discussed article by article in the Transport
Council Working Group without any consensus being
reached; the concerns of Member States essentially
related to a view that their national legal competence
would be undermined. The French Presidency intends
to review the position in the autumn of 2008.

Against this background, the Second Reading process
started in mid 2008, with final adoption of the above
four proposals expected around the end of the year. Of
the four, generally uncontroversial proposals, ECSA
has particularly welcomed the approach of the PSC
Directive in targeting sub-standard vessels while alle-
viating checks on quality vessels. It is important that
during the implementation of the PSC Directive in the
next few years, the result will be a new inspection regi-
me based on concrete risks and clearly linked to the
ranking system of Port State Control.

ECSA has also particularly supported the establish-
ment of rules relating to places of refuge for ships in
distress.

RECEPTION FACILITIES

Directive 2000/59 on port reception facilities for ship
generated waste and cargo residues is currently the
subject of a review of its operation by the Commission
and EMSA (European Maritime Safety Agency), nota-
bly in relation to the cost recovery systems. ECSA,
through its members, is contributing its views on the
practical problems being encountered; these include
difficulties in obtaining exemption certificates for
regular services, compulsory delivery of all waste
despite adequate capacity to proceed to the next port,
charging inconsistencies and the lack of a standardi-
sed electronic documentary format within Europe.
Suggestions to improve the situation include better
availability of reception facilities and more flexible
delivery hours, a closer dialogue between ports and
with shipowners as well as a clear procedure for
exemption certificates for regular callers.

It is anticipated that a constructive dialogue with the
Commission, EMSA and ports will take place over the
next months to effectively address the current issues
identified.

EUROPEAN MARITIME SAFETY AGENCY (EMSA)

Soon to move into new headquarters in Lisbon and
employing upwards of 200 people, EMSA is playing an
increasingly important role in the areas of safety and
the environment. It provides valuable technical sup-
port and advice to the Commission and Member
States in certain key areas and monitors the ways in
which the different Member States and organisations
are implementing EU legislation; it has also been
given an operational task in the field of oil pollution
response.

SAFETY
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ECSA is committed to working closely with EMSA. This
is reflected by the fact that the ECSA Board held its
mid-year Board meeting at the EMSA offices in 2007
and that its Safety and Environment Committee will
also be meeting there in the autumn of 2008, provi-
ding an opportunity to exchange views on the range of
safety and environment issues currently being addres-
sed by the Agency.

EUROPEAN LONG RANGE IDENTIFICATION AND
TRACKING OF SHIPS (LRIT)

In October 2007 the Council agreed to set up a
European LRIT Data Centre to be managed by the
Commission, in cooperation with Member States,
through EMSA. This is a priority for EMSA in 2008/09.
The background is the adoption of amendments to
SOLAS (International Convention for Safety and Life at
Sea) in May 2006 introducing requirements for LRIT
which should become operational worldwide by 31
December 2008. The objective of the LRIT system is to
develop a global system for the identification and trac-
king of ships that allows monitoring even if these
ships have left the areas covered by the AIS
(Automatic Identification of Ships) coastal networks.
ECSA is closely following developments.
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ENVIRONMENT
AND EMISSIONS
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BACKGROUND

Focus on Shipping

As widely anticipated, the last year has witnessed an
increased focus on the reduction of ship emissions
from ships both at a global and EU level, with every
indication that it will continue into the future. As has
become the norm over recent years, the Commission,
European Parliament and Council have made clear
that while international solutions via IMO for achie-
ving reductions in sulphur oxides (SOx), nitrogen oxi-
des (NOx) and carbon (CO2) is the preferred route,
there would be no hesitation in considering EU action
should IMO fail to deliver in a timely manner.

Industry has consistently argued that regional solu-
tions could only lead to a variety of different rules
around the world, to the detriment of both efficient
ship operations and the environment. It is conse-
quently encouraging that, to date, IMO has demons-
trated that it can take quick and far reaching action.

REVIEW OF MARPOL ANNEX VI

Far reaching outcome

Sulphur

After intense negotiations at IMO’s Marine Environ-
ment Protection Committee there was unanimous
agreement in April 2008 on more stringent standards
on the sulphur content in ships’ fuel. This follows a
report by the IMO Scientific working group report in
January on the pros and cons of the various regulatory
options. Fully welcomed by ECSA, the agreement
clearly demonstrates the ability of IMO to take effecti-
ve action and enhances the reputation of IMO as the
prime body for the regulation of the global shipping
industry. The key elements are as follows:

2010 – Emission Control Area (ECA) limit reduced to
1 %

2012 – Global limit reduced to 3.5 %

2015 – ECA limit reduced to 0.1 %

2020 – Global limit to 0.5 % but a review in 2018 (with
the authority to delay implementation) will determine
if this is achievable.

2025 – Global limit to 0.5 % notwithstanding the result
of the 2018 review.

The agreement makes clear that compliance can be
achieved by alternative fuels or abatement equip-
ment, and there are provisions relating to fuel availa-
bility.

It is to be welcomed that the provisional Agreement,
hopefully to be adopted by IMO Member States befo-
re the end of 2008, reflects the principles set out by
ICS and ECSA at the beginning of the negotiation.
These were the need for goal-based compliance
options, the need to take account of the relationship
between emission types, the need to stimulate techni-
cal innovation, and agreement on both short term and
longer term goals.

The ambitious timetable presents a considerable chal-
lenge for the industry and one which will probably
result in significant additional fuel costs. The
Commission and European Parliament have welcomed
the IMO outcome and indicated that it should be
enough to satisfy their environmental goals so as to
avoid any need to introduce additional EU measures.
However, there is a potential danger that the additio-
nal costs for short sea shipping will result in a shift
from the sea to the less sustainable land based trans-
port. These environmentally and socially (congestion)
counterproductive consequences will need to be
addressed in the EU context and ECSA is currently ana-
lysing the extent of potential problems, and hopes to
hold constructive discussions with the Commission
thereafter.

Nitrogen

For NOx the three-tier structure for new engines will set
progressively tighter NOx emission standards for new
engines depending on the date of their installation. As
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regards the treatment of ‘existing engines’, the IMO
agreed to a so-called ‘kit-based’ approach. This requires
that for engines on ships built between 1990 and 1999
and whose cylinder volume is greater than 90 litres and
installed power is greater than 5000kW, if manufactu-
rers are in a position to offer a kit to reduce emission to
Tier I level and it is approved by the Administration then
it must be fitted at the first renewal survey.

CARBON REDUCTIONS

All to Play For

Reducing carbon emissions generally is top of the
political agenda both globally and, especially, in
Europe. In the wider context, the UN Climate Change
Conference in December 2007 agreed on a roadmap
for formal negotiations for the post Kyoto regime, due
to be completed by end 2009 at a Conference in
Copenhagen, for entry into force from 2013. In the EU,
there was agreement by Heads of State in 2007 on the
principles of an energy policy for Europe, the key fea-
ture of which is a commitment to a 20 % reduction in
all CO2 emissions by 2020 and 30 % if agreed interna-
tionally. This was followed up in early 2008 with a pro-
posed Commission implementing package.

In the shipping context, IMO is the focal point for mari-
time discussion, both EU Member States and the
Commission fully recognising that it is the body most
suited to address CO2; as with industry, they are acti-
vely involved in ensuring that IMO delivers. Seen as a
priority by the IMO Secretary General, it is anticipated
that with the required political will, the intersessional
meeting in Oslo in June and MEPC 58 in October will
indeed lead to an IMO agreement before the UNFCC
meets in Copenhagen in 2009.

Notwithstanding such support for an international
outcome, the Commission has expressed doubts on
the chances of success and has re-stated that in the
absence of international progress they will introduce
EU proposals in the second half of 2009/early 2010.

In that regard, a 12 month study for the Commission is
starting in August/September to look at the different

policy options, including a mandatory CO2 index limit,
differentiated harbour dues and the inclusion of ship-
ping in the EU Emission Trading Scheme (ETS). While
the Commission restated at an ECSA Workshop on
Climate Change in June that they are open minded as
to the preferred EU option, the inclusion of shipping in
the EU ETS remains a distinct possibility, with referen-
ces being made to the recent precedent of the inclu-
sion of aviation.

Industry Actively Involved

While it is recognised that shipping is the best availa-
ble solution to the global need for transportation and
accounts for only 2-4 % of carbon emissions worldwi-
de, the industry is committed to making ongoing
improvements. As with the EU institutions, ECSA fully
supports international rather than regional initiatives
as the preferred way forward and continues to believe
that it will, as with Sulphur, be feasible to achieve
positive results in IMO by the 2009 deadline.

In particular, ECSA, in full cooperation with its interna-
tional counterpart, ICS, has been actively examining
and identifying the technical, operational and legisla-
tive options to reduce emissions. In the former two
categories these include the following: increased effi-
ciency of engines; optimisation of hull and propeller
design; reduction of ship speeds; optimal fleet opera-
tion; better waste heat utilization; alternative fuels
and means of energy; LNG (Liquefied Natural Gas);
fuels cells and wind and solar energy. Further conside-
ration on how best to exploit these possibilities will
continue and, indeed, the very large increase in bun-
ker costs over the last few years (some 300 %) provi-
des every incentive to shipping companies to reduce
their fuel consumption and consequently their carbon
emissions.

As with the Commission, and their upcoming study
referred to above, the industry has also been exami-
ning the practicality of the different options for market
based instruments. The option that has been subject
to most attention, particularly in Europe, has been an
Emission Trading Scheme for shipping and, through a
dedicated working group, ECSA has been actively exa-
mining the pros and cons and practicalities of a ETS for
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shipping. This process is continuing and ECSA envisa-
ges further close contact with the Commission and
their consultants undertaking their study both on ETS
and the other options under consideration.

While ECSA certainly retains an open mind on the
most workable way forward, it has identified a number
of prerequisites for any approach. In particular, mea-
sures for shipping must be agreed internationally and
focus on relative rather absolute reductions given the
anticipated growth in world trade; they must also be
flag neutral so as to ensure a level playing field for EU
shipping, and ensure a free choice of method via goal
based standards in order to promote innovation and
cost effective solutions.

These issues were addressed at a well attended
“Workshop on Climate Change – the Way Forward”
organised jointly by ECSA and the European Equip-
ment Council (EMEC) in June 2008. Participants inclu-
ded the DG Environment Director General, the ECSA
and EMEC Presidents, MEPs, Government representa-
tives and many industry stakeholders. It was encoura-
ging that there was a consensus that international
solutions were the preferred way forward and that EU
Member States and the Commission should strongly
work to this end over the next year or so. It was also
stressed that utmost care should be taken to avoid a
shift from sea to less sustainable land based
transport.

RECYCLING

Following publication of a Green paper in May 2007
and responses from stakeholders, including ECSA, the
Commission is currently developing an EU strategy
based on the consultation; this is due to be published
in the autumn. ECSA has consistently argued that the
most effective way to tackle the justified concerns
about the working and environmental conditions in
many ship recycling yards is through the Convention
currently under consideration in IMO. Progress has
been made in this regard over the last year and it is
anticipated that the Convention will be adopted at a
Diplomatic Conference in May 2009.

While supporting the international approach, the
Commission has expressed concern, particularly, on
the lengthy period before entry into force of the
Convention following final adoption, a point recogni-
sed by industry. ECSA therefore very much supports
the ‘interim measures’ prepared by the Industry
Working Group on Recycling, coordinated by ICS
(International Chamber of Shipping). These set out
actions which shipowners are recommended to take
when selling vessels for demolition. They will contri-
bute to immediately improving recycling practices as
well as to the development of the draft IMO
Convention itself. They cover such issues as the selec-
tion of ship recycling facilities, completion of an inven-
tory of hazardous materials on board and arrange-
ments to ensure that ships are, as far as possible, ‘gas
free’ on delivery to the recycling yard. Detailed gui-
dance supporting the interim measures is also being
developed, with the measures to be updated as
necessary.
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THE MARITIME LABOUR CONVENTION AND THE EU

Early ratification leading to global standards

In the presence of Commissioners Spidla (Social
Affairs) and Tajani (Transport), together with other EU
officials, ECSA and the European Transport Federation
(ETF) held a reception on 3 July at the Port of Brussels
to mark the Agreement between the social partners to
transpose parts of the ILO (International Labour
Organisation) Maritime Labour Convention (MLC) into
EU law. This follows legal scrutiny of the text by the
Commission’s legal services and the formal signing of
the Agreement on 19 May.

The Agreement, which has taken some 18 months to
develop, will now be sent to Member States as a pro-
posed implementing Directive for adoption; it will
enter into force at the same time as the MLC following
the required ratifications specified under the
Convention. The social partners have urged ratifica-
tion of the MLC by EU Member States as soon as pos-
sible, with a Council Decision of 2007 encouraging
them to do so by 2010. Ratification by EU Member
States will deliver the critical mass for the Convention
to be applied. The next step in the European context is
for an EU proposed enforcement Directive to be deve-
loped by the Commission, it being anticipated that the
social partners will be fully consulted during this pro-
cess.

As background, the MLC 2006 brings together and
updates more than 60 ILO instruments, uniquely cove-
ring on a global basis such areas as conditions of
employment, working hours, accommodation, medical
treatment, minimum age and recruitment. It is widely
regarded as the ‘fourth pillar’ of the international
regulatory system following the SOLAS, STCW and
MARPOL Conventions, and provides a global level
playing field for shipping.

SOCIAL DIALOGUE

While the social dialogue between ECSA and ETF has
been dominated over the last year by the discussions
on the agreement to transpose parts of the Maritime
Labour Convention into EU law, a number of other
issues have been addressed. In particular, seafarer
training and recruitment, and notably how to attract
and train young persons into the profession. This is
against the background of reported shortages of offi-
cers in many countries and the fact that the issue of
maritime careers and employment is being addressed
in the upcoming Communication on maritime policy.
Many national campaigns and other initiatives are
being taken depending on the national situation, and
ECSA is in the process of assessing the situation EU
wide with a view to exchanging best practices. It is
also envisaged that the social partners will build on
the EU funded career mapping exercise in order to
demonstrate the career opportunities for seafarers in
the wider maritime cluster.

Other initiatives that ECSA has been involved in with
ETF include agreeing to serve on the Steering
Committee of a proposed EU funded research project
into the effects of fatigue and writing jointly to Vice
President Barrot urging that the Commission takes
initiatives to encourage Member States to ratify ILO
Convention 185 in order, particularly, to facilitate
shore leave for seafarers.

THE VIKING AND VAXHOLM CASES

In December 2007 the EC Court of Justice ruled on two
cases which, taken together, strengthen the EU Treaty
principles of freedom of establishment and freedom to
provide services vis-à-vis the right of unions to take
collective action.

THE HUMAN
ELEMENT
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The Viking Line case related to an action by ITF
(International Transport Federation) against the CBA
(Collective Bargaining Agreement) of Estonian seafa-
rers working on an Estonian ferry serving Finland. The
Court confirmed that the Unions have to respect the
right of freedom of establishment but at the same time
confirmed the right of collective trade union action if
the reasons for it are proportional. The latter point is
for decision by National Courts.

In the so called Vaxholm case, the Court condemned
collective action undertaken by Swedish trade unions
against a Latvian construction firm employed to reno-
vate a school in Sweden. The Court ruled that the bloc-
kade set up after disagreement with the Swedish uni-
ons on the rates of pay of the Latvian workers consti-
tuted a restriction on the freedom to provide services,
which, in this case, was not justified with regard to the
public interest of protecting workers.

It is evident that these decisions have long term impli-
cations.
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Maritime transport is much influenced
by trade rules

Efficient maritime transport is widely recognised as
major enabler, carrying some 90 % in volume of global
trade. The historically developed general liberal envi-
ronment for international shipping has allowed EU
shipping to cater a very important share, both of
European trades as well as of cross trades between
third countries. However, any national policies or
international agreements stimulating or restricting
trade have an immediate impact on shipping. This
calls for constant monitoring of developments and for
appropriate action. The general aim is to guarantee
unhindered and non-discriminatory access to mar-
kets, ports, port services, the right for commercial pre-
sence and for operating maritime ancillary services.

WTO-DDA

The multilateral approach favoured, but difficult

The WTO-DDA Round started off in November 2001 for
completion by end 2004. The still ongoing negotia-
tions have been extremely difficult and became highly
politicised against a background of changing balances
of economic and political power. All too often war-
nings have gone out for a last chance. The major hurd-
les in the negotiations are on agricultural subsidies
and tariffs for goods, while negotiations on services
are most complex by the diversity of sectors and
issues. A mini-ministerial meeting in the last week of
July 2008 was to bring a breakthrough, but regrettably
stranded. Given the package negotiated thus far,
many consider it worth the effort continuing the fight
for a successful completion. The question remains
how and when. Success can only be reached when all
WTO members make proportional contributions.

From a different perspective it is noteworthy that there
is a continuing interest in joining the WTO by a wide
range of countries, including the Russian Federation.
The new entrants generally offer a much higher level
of commitment than the member countries table
during the Round.

BILATERAL CASES AND AGREEMENTS

Attention goes to practical operational obstacles as well
as regulatory hindrances. It is important that even anti-
cipated changes in legislation, rules or procedures are
identified and reported at an early stage, allowing time-
ly analysis and intervention. It would not serve offering
a listing of precise examples, but these would include
problems with port access draft, port equipment and
management, undue procedural requirements, cargo
charges, protectionist cargo reservation and linked wai-
vers. The issues can be raised with the third countries
on ad-hoc basis, or in the context of existing EU bilate-
ral cooperation structures and their joint committees.
For years ECSA and companymembers strongly pressed
for improvements in the poor operational conditions
and ports in notably West Africa. While there are still all
sorts of obstacles and inefficiencies, it is encouraging to
see numerous initiatives and foreign investment in
Africa for new infrastructures including ports and termi-
nals in the region. Financing comes from regional deve-
lopment banks, the World Bank, but next to EU origin
increasingly also from China and the Middle East.

More proactive approaches by the EU include closer dia-
logues on maritime transport or even bilateral agree-
ments. A very good example in case is the EU-China
Maritime Agreement with annual implementation mee-
tings allowing for detailed exchanges between authori-
ties and industry on practical developments and impro-
vements to mutual benefit. Still under negotiation is a
maritime agreementwith India, while in 2007 aMaritime
Transport Policy Dialogue was launched with Brazil and
further pursuedwith the EU-Brazil Strategic Partnership.

There is awide pallet of EU agreements at playwith third
countries, including maritime articles as a standard,
such as the association agreements with member coun-
tries of the Euro- Mediterranean Barcelona process, but
also with e.g. Chile and partnership and cooperation
agreements aswith Korea and the Russian Federation. In
2007 the EU launched a series of negotiations for Free
Trade Agreements (FTA) with notably South Korea, India,
the ASEAN, Central America, the Andean Community,
andUkraine. The negotiations are in different stages and
alsomeet obstacles. ECSA actively supports these initia-
tives in close cooperation with the EU institutions.

ECSA ANNUAL REPORT 2007-2008 I 31

Annual report 2007-08:Annual report 2007-08 29/08/08  11:35  Page 31



32 I

Guidelines on the application of EU Competition
Rules on maritime transport services appreciated
by the industry

On 1 July 2008 the Commission adopted Guidelines on
the application of EU Competition Rules on maritime
transport services. It will be recalled that in September
2006 the Council of Ministers agreed to repeal the
block exemption for liner conferences (Regulation
4056/86) taking effect as from October 2008. At the
same time the Council agreed to give the Commission
implementing powers on the application of competi-
tion rules to tramp shipping as from 18 October 2006.

The above decisions were followed by a long consulta-
tion process and discussions and submissions by sta-
keholders and Member States and the European
Parliament.

For liner shipping the new Guidelines confirm that
liner operators may exchange information and/or
meet in a trade association. The Guidelines explain
how this can be done and summarise the legal posi-
tion on the extent of exchange of information and dis-
cussions within such trade association.

Tramp shipping has always been subject to the EU
Competition Rules, however up to 18 October 2006 the
competence to implement the Rules was solely with
Member States. As from 18 October 2006 the
Commission has also implementation powers.

Since the tramp shipping sector was terra incognita
for many the shipping industry, through ECSA, started
already in 2004 an information and discussion process
with the Commission services with a study of the
tramp market and with exchange of information on
tramp pools and submissions. Moreover the ECSA
Membership organised explanatory visits for the
Commission services in Copenhagen, Athens, Oslo,
London and Antwerp, allowing more insight into the
daily working of the tramp sector.

The Guidelines issued on 1 July are appreciated by the
industry since they take into account the specific cha-
racter of the tramp sector and will be useful in the
continued self assessment exercise of tramp opera-
tors. The factual approach towards tramp pools indi-
cating the different options for self assessment will be
a good guidance for the tramp sector.

APPLICATION OF
COMPETITION RULES
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CIVIL LIABILITY FOR SHIPOWNERS

The proposal for a Directive on civil liability and finan-
cial guarantees for shipowners was issued in 2005 as
part of the Third Maritime Safety Package. The propo-
sal aims at obliging EU Member States to ratify and to
incorporate the 1996 International Convention on the
Limitation of Liability for Maritime Claims (1996 LLMC)
into EC law and at obliging shipowners to have a finan-
cial guarantee for civil liability, including for costs lin-
ked to the repatriation of abandoned seafarers, evi-
denced by a state certificate to be carried onboard
when entering waters under the jurisdiction of Member
States. The proposal also imposes gross negligence as
conduct barring limitation upon ships flying the flag of
a state that has not ratified the 1996 LLMC.

Whilst the European Parliament adopted an opinion
on the proposed Directive in March 2007, discussions
in Council took only place as of January 2008 due to
the controversial nature of this proposal. In April 2008,
a qualified majority of Member States rejected the
proposed Directive stressing that a ratification of the
1996 LLMC would have more added value and would
better meet the objectives of the proposed Directive.

Despite the Council’s decision in April, France intends
to reopen the discussion in Council on the proposed
Directive during their EU presidency term in the
second half of 2008.

As expressed repeatedly, ECSA fully supports prompt
ratification of the 1996 LLMC by all EU Member States.

ATHENS CONVENTION

Part of the Third Maritime Safety Package is also a
Commission proposal for a Regulation on the liability
of carriers of passengers by sea and inland waterways
in the event of accidents. This proposal aims at incor-
porating the provisions of the 2002 Protocol to the
Athens Convention relating to carriage of passengers
and their luggage by sea (1974) into EC law. It further-
more aims at extending the application of these provi-
sions to domestic traffic and to inland waterways. The

proposal also made the right to opt-out, i.e. to fix
higher liability limits than those of the 2002 Athens
Convention or even unlimited liability, subject to an
agreement of all EU Member States in order to have a
uniform liability regime throughout the EU.

The proposal was discussed in the European Parlia-
ment and the Council in 2007 and 2008. The European
Parliament adopted an opinion in April 2007 thereby
largely supporting the Commission’s approach. The
Council started discussions in 2006 but could only
reach a common position in June 2008, which was
substantially different from the Commission’s propo-
sal and Parliament’s opinion.

The proposed Regulation will now be subject to a
second reading procedure with a decision expected by
the end of the year.

ECSA supports the aim of the proposal to incorporate
the 2002 Athens Convention into EC law so as to have
a uniform regime in the EU.

CRIMINAL SANCTIONS FOR SHIP-SOURCE
POLLUTION

Directive

On 3 June, the European Court of Justice (ECJ) ruled
that the validity of Directive 2005/35/EC on criminal
sanctions for ship-source pollution, which had been
challenged by an industry coalition, could not be
assessed in the light of the MARPOL Convention and
UNCLOS because the European Community is not
bound by MARPOL and UNCLOS does not apply direct-
ly to individuals. The ECJ furthermore ruled that the
standard of liability in the Directive of ‘serious negli-
gence’ does not infringe the principle of legal certain-
ty. The practical effect of this ruling is that Directive
2005/35/EC remains valid.

Framework Decision

In October 2007, the European Court of Justice (ECJ)
annulled Council Framework Decision 2005/667/JHA
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of 12 July 2005 to strengthen the criminal law frame-
work for the enforcement of the law against ship-sour-
ce pollution because it had been adopted on a wrong
legal basis. The ECJ ruled that the Community may
oblige Member States to provide for criminal sanc-
tions, inter alia, to improve maritime transport safety
but the determination of the type and level of such
sanctions remains a Member States’ competence.

Following the ECJ’s annulment, a new proposal for a
Directive amending Directive 2005/35/EC of 7 Sep-

tember 2005 on ship-source pollution and on the
introduction of penalties for infringements was issued
in March 2008.

Contrary to the annuled Council Framework Decision
2005/667/JHA, the new proposal for a Directive is
dealt with under the co-decision procedure involving
both the Council and the European Parliament.
Discussions on the new proposal are ongoing in the
European Parliament and the Council.
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MODERNISED CUSTOMS CODE

The Council of Ministers and the European Parliament
agreed in early 2008 on a draft Regulation on the
Modernised Customs Code (MCC), which aims at sim-
plifying customs processes and procedures to the
benefit of customs authorities and traders. The final
version thereof, as laid down in Regulation 450/2008
of 23 April 2008, was published in the Official Journal
on 4 June.

The MCC, which includes – as the current Customs
Code – provisions on an Authorised Economic Operator
(AEO) and advance cargo declaration will now be fur-
ther implemented through Implementing Provisions.

The MCC is scheduled to become applicable as of 24
June 2013 at the very latest.

EU TRANSPARENCY INITIATIVE

In March 2007, the European Commission launched
the so-called “Transparency Initiative” which aims at
increasing transparency amongst lobbying organiza-
tions in the Community in terms of who they are and
represent, what their funding sources are, etc.

To that end lobbying organizations, which include
public affairs consultancies, corporate lobbyists, law
firms, NGOs and think tanks, are invited to subscribe
to a voluntary public register which should allow the
Commission and the general public to identify them
and to assess the driving forces behind their positions
and interests and which is said to create a reputatio-
nal incentive and resulting in the organization’s contri-
butions being considered representative for the sector
it represents.

The public register has been complemented by a code
of conduct which contains a limited number of clear
and concrete rules, indicating how interest represen-
tatives are expected to behave when representing
their interests.

ECSA subscribed to the voluntary public register and
the code of conduct in June 2008.

LISBON TREATY

In October 2007, the Lisbon Informal Summit of the
Heads of State reached an agreement on the ‘Treaty of
Lisbon’, which replaces the European Constitution
that had been rejected by France and the Netherlands.

The Lisbon Treaty was signed officially on 13 December
2007 and is scheduled to enter into force on 1 January
2009, i.e. before the elections of a new European
Parliament in June 2009. To that end, each individual
Member State of the EU will have to ratify the Lisbon
Treaty, either in Parliament or via a referendum. So far
only Ireland has planned a referendum.

The Lisbon Treaty is designed to speed up decision-
making in an enlarged European Union and creates to
that end, amongst others, a new President of the
European Council, a new EU High Representative for
Foreign Affairs and a reformed voting system.
Contrary to the abandoned European Constitution,
the Lisbon Treaty does not include the EU anthem,
flag or motto.

In June the Lisbon Treaty was rejected in an Irish refe-
rendum thereby putting a hold to the EU’s reform
plans which were supposed to take effect as of 2009.

INTERNAL
MARKET ISSUES
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LATEST DEVELOPMENTS

Formed in 2004, the ECC represents the major cruise
companies operating in Europe and is now recognised
by the EU Institutions as the representative body of the
cruise sector in the Community. In February, the ECC,
together with the cruise port associations and Euro-
yards, held its second, well attended, Conference and
Reception in Brussels under the title of “Europe – the
new centre of gravity of the cruise industry”. This provi-
ded the opportunity to present the latest data on the
economic impact of the cruise industry in Europe as well
as for policy makers and the industry to discuss such
issues as the challenges of expansion for ports, the
implications of double digit growth in Europe as a desti-
nation and the development, design, construction and
future outlook for the European shipbuilding industry.

As regards the economic impact, the following fin-
dings can be highlighted;

- In 2006 there was direct expenditure of€10.6 billion
by cruise lines and their passengers, a 27 % increa-
se over 2005.

- Total economic output including indirect and indu-
ced impacts amounted to€23.9 billion in 2006, a 25
% rise over the previous year.

- The total number of European jobs dependant on
the cruise industry in 2006 is assessed at 225,000,
a 20 % increase over 2005. Over 100,000 of these
jobs were for direct employees.

- Total employee remuneration amounted to €7.5
billion, a 25 % increase over the previous year.
Almost 50 % of the total remuneration was paid to
direct employees of the cruise industry.

In round numbers, the European cruise industry has
grown by 25 % in one year, with every €1 million of
industry expenditure generating €2.2 million of total
business output and 21 jobs each paying an average
wage of €33,500.

As regards EU developments, the ECC has welcomed
the development of an integrated EU maritime policy
recognising the importance of the EU maritime dimen-
sion as well as the case for promoting the growth of
sustainable tourism as a major economic driver in
Europe in the future. The ECC, through a recently intro-
duced Committee structure, will continue to focus on
issues relating to the environment, sustainable travel,
tax and consumer affairs, with discussions on passen-
ger rights likely to feature in the coming months follo-
wing detailed ECC submissions and a Commission
Communication anticipated in the autumn.
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There have been a number of important issues for the
ferry sector over the past year which have been
addressed through the High Level Ferry Group as well
as by other groups within the ECSA structure.
Considered in more detail elsewhere in this report,
these have notably included the potential impact on
modal shift as a result of the revised MARPOL
(International Convention for the Prevention of
Pollution from Ships) Annex VI and the ongoing dis-
cussions on measures to reduce carbon emissions, as
well as passenger liability under the third maritime
safety package and impact of the Viking/cases.

Other issues of particular interest for the ferry sector
include the future of the Stockholm Agreement on
damage stability in relation to the SOLAS (International
Convention for the Safety of Life at Sea) 2009 rules
and, looking forward, the issue of passenger rights; in
the latter regard, through ECSA and in response to a
Commission consultation exercise, the ferry sector
made comprehensive written and oral presentations
on such matters as delays, cancellations, compensa-
tion, complaints procedures and the rights of persons
with reduced mobility. The Commission is due to come
forward in the autumn with more specific ideas on how
to address the passenger rights issue and the ferry sec-
tor will no doubt be entering into a further dialogue
with the Commission over the coming year.

PASSENGER
FERRIES
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ECSA STRUCTURE BOARD OF DIRECTORS

PRESIDENT
Philippe Louis-Dreyfus

VICE-PRESIDENT/PRESIDENT-ELECT
Marnix van Overklift

DIRECTORS ALTERNATES

AUSTRIA Hans Georg Wurmböck
BELGIUM/LUXEMBOURG Nicolas Saverys Marc Nuytemans

Leo Werkers
BULGARIA Hristo Donev Marin Petrov
CYPRUS Dirk Fry Thomas Kazakos

Michael Ioannides George Tsavliris
Marios Pilavakis Michael Filippou

DENMARK Torben Janholt Peter Bjerregaard
Jan Fritz Hansen

ESTONIA Toivo Ninnas Jaan Kalmus
FINLAND Thomas Franck Mika Nykänen
FRANCE Eudes Riblier Anne-Sophie Avé
GERMANY Klaus Meves Hans Heinrich Nöll
GREECE Nicos D. Efthymiou Matheos D. Los

John C. Lyras Anna Bredima
IRELAND Dave Hopkins Ruth McCann
ITALY Emanuele Grimaldi

(Conf.)Nicola Coccia Gennaro Fiore
(Fedar.)Giuseppe Ravera Lorenzo Paolizzi

LITHUANIA Vytautas Lygnugaris Raimundas Vaitiekunas
MALTA Nicolas A. Pappadakis Joseph Curmi
THE NETHERLANDS Marnix J. van Overklift Guido Hollaar
NORWAY Thor Jorgen GUTTORMSEN Sturla HENRIKSEN

Lars Almklov
POLAND Pawel Szynkaruk Adolf Wysocki
PORTUGAL Joao Carvalho P. Magalhães
SLOVENIA Egon Bandelj
SPAIN Juan Riva Francos Manuel Carlier
SWEDEN Lennart Simonsson Håkan Friberg
UNITED KINGDOM Michael Parker Mark Brownrigg

ANNEX 1
ECSA STRUCTURE
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ECSA SECRETARIAT – LIST COMMITTEES
&WORKING GROUPS

ECSA SECRETARIAT

SECRETARY GENERAL
Alfons Guinier
DEPUTY SECRETARIES GENERAL
Tim Marking
Th. Herman de Meester
MANAGER LEGAL AFFAIRS
Christophe Tytgat
EXECUTIVE ADVISOR (until June 2008)
Sonia Karassavidou
EUROPEAN RO-RO CARRIERS ACTION GROUP
EXECUTIVE DIRECTOR
James Dempster

SHIPPING POLICY COMMITTEE
Chairman: M. Carlier
Vice-Chairman: N. Hassiotis
AUSTRIA H.G. Wurmböck
BELGIUM L. Werkers
BULGARIA Hr. Donev, M. Petrov
CYPRUS S. Constantinou, M. Filippou,

L. Hamatsos
DENMARK T. Petterson, J.F. Hansen,

R. Piil Pedersen, P. Olsen
ESTONIA E. Kreem
FINLAND M. Nykänen, H. Ahlström
FRANCE A-S Avé, B. Huchet
GERMANY J. Habicht, D. Hosseus
GREECE J.C. Lyras, A. Bredima, N. Hassiotis,

K. Peppa
IRELAND R. McCann
ITALY L. Paolizzi, G. Cerruti, L. Martin
LITHUANIAN V. Lygnugaris
NETHERLANDS T.P. Blankestijn, T. P. Tammes
NORWAY L. Almklov
POLAND A. Wysocki
PORTUGAL J. Bebiano
SPAIN M. Carlier, E. Seco
SWEDEN H. Friberg, P. Sjöberger, C. Frisk
U.K. M. Brownrigg, G. Simmonds,

D. Asprey, A.Frisk
ICS S. Bennett

SOCIAL AFFAIRS COMMITTEE
Chairman: P. Voss
Vice-Chairman: G. Sulpice
AUSTRIA H.G. Wurmböck
BELGIUM N. Simons
BULGARIA M. Petrov
CYPRUS T. Kazakos, G. Ioannides
DENMARK P. Voss
ESTONIA I. Kaunis
FINLAND K. Kostiainen
FRANCE G. Sulpice
GERMANY U. Ordemann
GREECE G. Koltsidopoulos, K. Peppa
IRELAND D. Elliott
ITALY L. Paolizzi
LITHUANIA R.Vaitiekunas
NETHERLANDS G. Hollaar, T. Westra, Lea

M. van Vlier-Douma
NORWAY E. Midelfart
POLAND R. Czyzyk
SPAIN M. Carlier
SWEDEN L. Andersson, C. Frisk
U.K. E. Brookes, T. Springett
ISF N. Shaw

SAFETY AND ENVIRONMENT COMMITTEE
Chairman: T. Gloersen
Vice-Chairman: E. Brookes
AUSTRIA H.G. Wurmböck
BELGIUM L. Werkers
BULGARIA M. Petrov, G. Tzvetkov
CYPRUS A. Josephides, T. Papaioannou
DENMARK H.H. Petersen
ESTONIA R. Õnnis
FINLAND T. Jokilehto, B. Bergman
FRANCE P. Rondeau
GERMANY W. Hintzsche
GREECE J. Panopoulos, J. Andreopoulos,

G. Gabriel
ITALY F. Faraone
NETHERLANDS E. Staal, R. Fonseca
NORWAY T. Gloersen
POLAND Z. Nieweglowski
SPAIN A. Basurko
SWEDEN C. Carlsson, T. Ahlman
U.K. E. Brookes
ICS P. Hinchliffe
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BUDGET COMMITTEE
BELGIUM M. Nuytemans
GREECE N. Hassiotis
NETHERLANDS G. Hollaar
NORWAY L. Almklov

STATISTICS WORKING GROUP
Chairman: J. Dowden
BELGIUM M. Nuytemans
BULGARIA M. Petrov
CYPRUS P. Hannas
DENMARK J. Clasen
ESTONIA T. Ninnas
FINLAND T. Jokilehto
FRANCE S. Barneoud-Rousset
GERMANY L. Gramsch
GREECE N. Hassiotis
IRELAND R. McCann
ITALY N. Mazza
LATVIA A. Klavinsch
LITHUANIA V. Lygnugaris
MALTA J. Curmi
NETHERLANDS M. Dorsman
NORWAY S. O. Blindheim
POLAND A. Wysocki
PORTUGAL J. Coelho
SPAIN M. Heras
SWEDEN C. Frisk
U.K. J. Dowden

COMPETITION WORKING GROUP
Chairman: L. Almklov
BELGIUM K. Stes, F. Sarre, L. Werkers
BULGARIA Hr. Donev, M. Petrov
CYPRUS P. Philis, V. Stavrou, M. Filippou,

S. Constantinou
DENMARK T. Petterson, J.F. Hansen, P. Olsen
ESTONIA M. Kullerkupp-Jõekaar
FINLAND T. Voionmaa
FRANCE A-S Avé, B. Huchet
GERMANY J. Habicht, D. Hosseus
GREECE L. Demetriades-Eugenides,

J. Tzavaras, A. Bredima, K. Peppa
ITALY G. Cerruti, L. Martin
NETHERLANDS T.P. Blankestijn, M. Schaap,

T. P.Tammes

NORWAY L. Almklov
SWEDEN P. Sjöberger, C. Frisk
U.K. D. Chard

TAXATION WORKING GROUP
Chairman: V. Moorcraft
BULGARIA Hr. Vasileva
DENMARK P. Saaek, J. Clasen
CYPRUS P. Christodoulou, Elie Medlej,

M. Pilavakis
FINLAND T. Jokilehto, J. Hanses
FRANCE J. Aubert,
GERMANY H.H. Nöll, J-T Heitmann
GREECE M. Foros, K. Peppa
IRELAND N. Mottram
ITALY A. Quadrani
NETHERLANDS M. Dorsman
NORWAY T. Sigerset, G. Aakvik
POLAND R. Czyzyk
SPAIN E. Seco
SWEDEN R. Lindgren, P. Sjöberger
U.K. V. Moorcraft, T. Reardon, M. Barlow,
AIDA CRUISES P. Soulsby
COSTA CROCIERE A. Dietrich
CARNIVAL CORP. J. Border
ROYAL CARIBBEAN
CRUISES C. Gingrich

PORTS WORKING GROUP
Chairman: T. Conte
BELGIUM L. Werkers
BULGARIA M. Petrov
DENMARK J.F. Hansen, J. Clasen, P. Olsen
CYPRUS M. Kazantjis, C. Karitzis
ESTONIA Y. Saarinen
FINLAND T. Voionmaa
FRANCE T. Conte, A-S. Avé, B. Huchet
GERMANY D. Meenke, T. Brügmann
GREECE M. Sarlis, N. Hassiotis
ITALY G. Lombardi, L. Martin, F. Napp
NETHERLANDS T.P. Blankestijn, T. P. Tammes
NORWAY L. Almklov
SPAIN M. Carlier
SWEDEN C. Frisk, P. Sjöberger
U.K. D. Asprey, T. Reardon
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WEST & CENTRAL AFRICA WORKING GROUP
Chairman: G. Cerruti
BELGIUM D. Geens, L. Felix
DENMARK S. Dahl, P. Olsen
FRANCE T. Le Roux,
GERMANY E. Donner, K. Steffen, D. Griebel,

D. Hosseus
GREECE K. Peppa
ITALY G. Cerruti
NETHERLANDS H. Veldman, I. Gielen
NORWAY B. Markveien, B. Christoffersen
POLAND J. Wisniewski
PORTUGAL M. Fernandes
U.K. B. Shortt, G. Simmonds
SWITZERLAND (MSC) M. Lauro

SHORT SEA TRADE WORKING GROUP
Chairman: J. Bebiano
BELGIUM L. Werkers
BULGARIA M. Petrov
DENMARK M. W. Nielsen, P. Olsen
CYPRUS P. Philis, M. Filippou
FINLAND T. Jokilehto, H. Ahlström
FRANCE B. Huchet
GERMANY G. Krohn, T. Brügmann
GREECE M. Sarlis, N. Hassiotis, K. Peppa
IRELAND B. Kerr
ITALY L. Paolizzi, L. Martin, L. Bertani
NETHERLANDS M. Dorsman, Y. Buitenwerf
NORWAY L. Almklov, J. Tollefsen
POLAND J. Korecki
PORTUGAL J. Bebiano
SPAIN M. Carlier
SWEDEN C. Frisk, P. Sjöberger
U.K. D. Asprey

STATE AID WORKING GROUP MEETING
Chairman: H.H. Nöll
BELGIUM M. Nuytemans
BULGARIA H. Vasileva
CYPRUS T. Kazakos, M. Pilavakis
DENMARK J. F. Hansen, J. Clasen, P. Olsen
FRANCE B. Huchet, C. Bellord
GERMANY H. H. Nöll
GREECE N. Hassiotis, G. Koltsidopoulos
ITALY L. Martin,

NETHERLANDS M. Dorsman
NORWAY L. Almklov, G. Aakvik
PORTUGAL J. Bebiano
SWEDEN C. Frisk
U.K. D. Asprey

EXTERNAL RELATIONS WORKING GROUP
Chairman: N. Hassiotis
BELGIUM L. Werkers
DENMARK T. Petterson, R. Piil Pedersen,

P. Olsen
FRANCE E. Berlet, A-S. Avé
GERMANY D. Hosseus
GREECE N .Hassiotis, K. Peppa
ITALY L. Martin, G. Cerruti
NETHERLANDS T.P. Blankestijn, T. P. Tammes
NORWAY L. Almklov
SPAIN M. Carlier
SWEDEN P. Sjöberger, C. Frisk
U.K. G. Simmonds

SECURITY WORKING GROUP
Chairman: T.P. Blankestijn
BELGIUM L. Werkers
DENMARK R. Pill Pedersen, B. Bertram, P. Olsen
FRANCE P. Rondeau, B. Huchet
GERMANY D. Meenke, W. Hintzsche
GREECE J. Andreopoulos
ITALY L. Martin
NETHERLANDS E. Staal
NORWAY T. Gloersen
U.K. T. Reardon, G. Simmonds
ICS E. Comyn

LEGAL WORKING GROUP
Chairman: B. Kröger
BELGIUM B. Vanheule
CYPRUS S. Constantinou; P. Onoufriou
DENMARK U. Rasmussen, P. Olsen
FINLAND M. Etu-Seppälä
FRANCE C. Bellord
GERMANY H. H. Nöll, B. Kröger,
GREECE N. Hassiotis, K. Peppa,

G. Koltsidopoulos
NETHERLANDS T. P. Tammes
NORWAY V. Bondi, K. Boehler
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SWEDEN C. Frisk
POLAND R. Czyzyk, P. Mickiewicz
U.K. D. Chard, A. Frisk
ICS K.Khosla

AIR EMISSIONS WORKING GROUP
Chairman: H.H. Petersen
BELGIUM L. Werkers, L. Laffineur
DENMARK H.H. Petersen, A. Mikkelsen, P. Olsen
FINLAND T. Jokilehto
FRANCE P. Rondeau, A. Coatanhay
GERMANY W. Hintzsche
GREECE J. Panopoulos, J. Andreopoulos
ITALY F. Faraone
NETHERLANDS R. Fonseca
NORWAY T. Gloersen
SWEDEN C. Carlsson
U.K. R. Ashdown
ICS P. Hinchliffe

ETS EXPERT GROUP
Chairman: L. Werkers
BELGIUM L. Werkers (Chairman), L. Laffineur,

B. Lavent, L. Saerens, B. Van Heule
FRANCE A. Coatanhay
DENMARK A. Mikkelsen
GERMANY U. Ordemann
GREECE J. Panopoulos
ITALY F. Faraone
NETHERLANDS R. Fonseca
NORWAY T.Gløersen
SWEDEN C. Carlsson, J. Roos
UK R. Ashdown

SECTORAL DIALOGUE COMMITTEE
ON MARITIME TRANSPORT
The Sectoral Dialogue Committee is a consultative
body to the EC Commission, half representing shipow-
ners' associations, the other half maritime unions.

Shipowner Members
AUSTRIA H.G. Wurmböck
BELGIUM N. Simons
BULGARIA Hr. Donev, M. Petrov
CYPRUS T. Kazakos, L. Hamatsos
DENMARK P. Voss

ESTONIA I. Kaunis
FINLAND H. Ahlström, K. Kostiainen
FRANCE G. Sulpice
GERMANY U. Ordemann
GREECE G. Koltsidopoulos
IRELAND D. Elliott
ITALY L. Paolizzi
LITHUANIA R.Vaitiekunas
NETHERLANDS G. Hollaar, T. Westra
NORWAY E. Midelfart
POLAND R. Czyzyk
SPAIN M. Carlier
SWEDEN L. Andersson, C. Frisk
U.K. E. Brookes, T. Springett
ISF N. Shaw
Secretariat A. Guinier, T. Marking

HIGH LEVEL PASSENGER FERRY GROUP
Chairman: Mr Jan-Eric Nilsson
DENMARK H. Rorbaek (Scandlines),

S. Jespersen (DFDS),
K. Robdrup (Norfolk Line)

ESTONIA T. Vilosius (AS Tallink Group),
T. Hinno (Tallink),
L. Lääne (Tallink Silja Line)

FINLAND K. Mehtonen (Tallink Silja Oy),
N-E. Eklund (Viking Line Abp),
K. Nyström (Viking Line).

FRANCE E. Ribier (Sea France),
P. Denneklin (Brittany Ferries),
P. Mattei (Corsica Ferries/Tourship
Group), P. Vieu (Société Nationale
Maritime Corse-Méditérannée),
A. Person (L.d. Lines),
M. Maraval (Vedlia)

GERMANY A-H. von Oertzen (TT-Line),
G. Tesch (Scandlines Deutschland
GMBH), G. Backer (KG Seetouristik
GMBH)

GREECE S. Paschalis (Superfast Ferries),
Y.Krassakopoulou (Superfast),
G. Yannoulatos (Hellenic
Mediterranean Lines)

IRELAND E. Keane (Irish Ferries)
NETHERLANDS W. De Lange (Stena Line)
NORWAY T. Kleivdal (Color Line),
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R. Kjaer (Color Line as alternate),
D. Solem (Fjord Line)

POLAND P. Waszczenko (Unity Line),
P. Mickiewicz (Unity Line)

SWEDEN J.E. Nilsson (Rederi AB Gotland),
S-O Brax (Brax shipping)

U.K. H. Deeble (P&O Ferries Ltd),
John Garner (P&O Ferries)

EUROPEAN RO-RO CARRIERS ACTION GROUP
(EUROCAG)
Chairman: P. Kyprianou
BELGIUM (Cobelfret) M. Cigrang, M. Gray
DENMARK (DFDS A/S) P. Gellert Pedersen
FINLAND (Finnlines) T. Voionmaa

(Vice Chairman)
FRANCE (Louis Dreyfus Lines) C. Santoni
GERMANY (KESS) Y. Sonobe, H. Ackermann
GREECE (Neptune Lines) N. Travlos,

M. Travlos
ITALY (Grimaldi Group) E. Grimaldi,

P. Kyprianou
NETHERLANDS (Van Uden Maritime B.V. – Van Uden

RoRo, D. Dutilh, (Transfennica)
D. Witteveen

NORWAY (UECC) T. Nielsen, B. Svenningsen
SPAIN (Flota Suardiaz) V. Serrano,

L.M. Labarra Perez,
(Trasmediterranea),
C. Alvarez-Cascos, F. Casas Blanco

SWEDEN (Stena RoRo) R. Almstrôm
U.K. (Mitsui OSK) R.H. Luttmann,

D. Slater

EUROPEAN CRUISE COUNCIL
Chairman: D. Dingle (Carnival UK)
Vice-Chairman: S. Hooper (Royal Caribbean

Cruise Line)
J. Duguid (Saga Shipping)
M. Lefebvre d’Ovidio (Silversea Cruises)
J. C. Helary (France Ferries Croisieres)
S. Kiliaris (Louis Cruise Lines)
N. Lingard (Fred Olsen Cruise Lines)
A. Molina (Pullmantur Cruises)
L. Narraway (Carnival Cruises Lines)
P.L. Foschi (Costa Crociere)

G. Potamianos (Arcalia Shipping Company Ltd.)
S. Schnier (Hansa kreuzfahrten GMBH)
D. Selby (Thomson Cruises)
M. Terrevazzi (Regent Seven Seas Cruises)
M. Thamm (Aida Cruises)
P. Vago (MSC Cruises)
M. Zengerle (Norwegian Cruise Lines)
J. Zurnieden (Phönix Reisen)
S. Ahrens (Hapag Lloyd)
P. Ryan (Island Cruises)
P. Waehnert (Transocean Tours Touristik)
I. Cottam (Hurtigruten)
E. Krafft (Star clippers)

ECSA SECRETARIAT
Rue Ducale 67 b2 - 1000 Brussels

Tel: +32 2 511 39 40
Fax: +32 2 511 80 92

E-mail: mail@ecsa.eu
Website: www.ecsa.eu

Direct Dialing
Alfons Guinier
+32 2 510 61 26
guinier@ecsa.eu

Tim Marking
+32 2 510 61 27
marking@ecsa.eu

Herman de Meester
+32 2 510 61 28
demeester@ecsa.eu

Christophe Tytgat
+32 2 510 61 29
tytgat@ecsa.eu

James Dempster
+32 2 510 61 23
dempster@ecsa.eu
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ANNEX 2 - ECSA
MEMBERS’ ADDRESSES

AUSTRIA
AUSTRIAN SHIPOWNERS'
ASSOCIATION
Lothringerstr 14-16
A 1030 Wien

Tel: +43 1 317 42 830
Fax: +43 1 317 41 54
E-mail: office@oellvie.at
Website: www.oelsm.com

BELGIUM
ROYAL BELGIAN SHIPOWNERS’
ASSOCIATION
Brouwersvliet 33 bus 9
2000 Antwerpen

Tel: +32 3 232 72 32
Fax: +32 3 231 39 97
E-mail: info@brv.be
Website: www.brv.be

BULGARIA
BULGARIAN SHIPOWNERS’
ASSOCIATION
I-967 St. Nicola Area,
9010 Varna

Tel: +359 52 387546
Fax: +359 52 387546
E-mail: shipowners@mail.bg
Website: www.bsa-bg.com

CYPRUS
JOINT CYPRUS SHIPOWNERS
ASSOCIATION
P.O. Box 56607
3309 Limassol

Tel: +357 25360717
+357 25818161

Fax: +357 25358642
+357 22446351

Email: jcsa@jcsa-cy.org

DENMARK
DANMARKS REDERIFORENING
Amaliegade 33
1256 Copenhagen K

Tel: +45 33 11 40 88
Fax: +45 33 11 62 10
E-mail: info@shipowners.dk
Website: www.shipowners.dk

ESTONIA
ESTONIAN SHIPOWNERS’
ASSOCIATION
Luise 1 A
10142 Tallinn

Tel/Fax: +372 646 01 09
E-mail: reederid@hot.ee

FINLAND
FINNISH SHIPOWNERS'
ASSOCIATION
Satamakatu 4 A – PO Box 155
00161 Helsinki

Tel: +358 9 622 67 30
Fax: +358 9 669 251
E-mail:
office@varustamoyhdistys.fi
Website:
www.varustamoyhdistys.fi

ALANDS REDARFÖRENING
Hamngatan 8
22100 Mariehamn

Tel: +358 18 13 430
Fax: +358 18 22 520
E-mail: info@alship.aland.fi
Website: www.alship.aland.fi

FRANCE
ARMATEURS DE FRANCE
Rue de Monceau, 47

75008 Paris
Tel: +33 1 53 89 52 52
Fax: +33 1 53 89 52 53
E-mail:
info@armateursdefrance.org
Website:
www.armateursdefrance.org

GERMANY
VERBAND DEUTSCHER REEDER
Esplanade, 6
20354 Hamburg

Tel: +49 40 35 09 70
Fax: +49 40 35 09 72 11
E-mail: vdr@reederverband.de
Website: www.reederverband.de

GREECE
UNION OF GREEK SHIPOWNERS
Akti Miaouli, 85
18538 Piraeus

Tel: +30 210 429 11 59
Fax: +30 210 429 11 66

+30 210 429 01 07
E-mail: ugs@ath.forthnet.gr

IRELAND
IRISH CHAMBER OF SHIPPING
c/o Quality Freight Ltd,
port Centre
Alexandra Road, Dublin 1

Tel: +353 1 8366233
Fax: +353 1 8366061
E-mail: rmccann@qualityfreight.ie

ITALY
CONFEDERAZIONE ITALIANA
ARMATORI
Piazza S.S. Apostoli, 66
00187 Rome
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Tel: + 39 06 674811
Fax: +39 06 6978 3730
E-mail: confitarma@confitarma.it
Website: www.confitarma.it

FEDARLINEA
G. G. Belli, 2
00153 Rome

Tel: +39 06 58 300 100
Fax: +39 06 58 09 412
E-mail:
fedarlinea@fedarlinea.191.it

LITHUANIA
LITHUANIAN SHIPOWNERS
Naujoji Uosto 8
92125 Klaipéda

Tel: +370 46 219 416
Fax: +370 46 219 416
E-mail: lsa@klaipeda.omnitel.net
Website: www.llsa.lt

LUXEMBOURG
UNION DES ARMATEURS
LUXEMBOURGEOIS
Rue de Hollerich 20
1022 Luxembourg

Tel: +352 48 28 50 1
Fax: +352 48 28 71

MALTA
MALTA INTERNATIONAL
SHIPPING COUNCIL
Exchange Building,
Republic Street
1117 Valletta

Tel: +356 2122 8193
Fax: +356 2122 8196
E-mail: ships@maltanet.net
Website: www.misc.com.mt

NETHERLANDS
KONINKLIJKE VERENIGING
VAN NEDERLANDSE REDERS
Wijnhaven 65 b,
3011 WJ Rotterdam

Tel: +31 10 414 60 01
Fax: +31 10 233 00 81
E-mail: kvnr@kvnr.nl
Website: www.kvnr.nl

NORWAY
NORWEGIAN SHIPOWNERS'
ASSOCIATION
Rädhusgaten, 25 - Box 1452 Vika
0116 Oslo

Tel: +47 22 40 15 00
Fax: +47 22 40 15 15
E-mail: post@rederi.no
Website: www.rederi.no

POLAND
Zwiazek Armatorów Polskich
POLISH SHIPOWNERS’
ASSOCIATION (PSA)
Energetykow Str., 3/4
70-952 Szczecin

Tel: +48 91 8143 391
Fax: +48 91 8143 398
E-mail:
secretariat@polshipowners.pl
Website: http://polshipowners.pl/

PORTUGAL
ASSOCIACAO DE ARMADORES
DA MARINHA DE COMERCIO
Rocha de Conde D'obidos
Edifício Da Gare Maritima
2° Piso, Sala B
Cais de Alcântara
1350 – 352 Lisboa

Tel: +351 2 1 393 27 20
Fax: +351 2 1 393 27 29

E-mail: assamc@sapo.pt

SLOVENIA
SLOVENIAN ASSOCIATION
OF SHIPOWNERS
Obala 55
6321 Portoroz

Tel: + 386 5 6766249
Fax: +386 5 6766130
E-mail: slovenia@shipowners.si

SPAIN
ASOCIACION DE NAVIEROS
ESPANOLES
Dr. Fleming, 11 – 1° D
28036 Madrid

Tel: +34 91 458 00 40
Fax: +34 91 457 97 80
E-mail: anave@anave.es
Website: www.anave.es

SWEDEN
SWEDISH SHIPOWNERS'
ASSOCIATION
Södra Hamngatan, 53
P.O. Box 330
401 25 Göteborg

Tel: +46 31 62 95 25
Fax: +46 31 15 23 13
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BELGIUM

Fleet
In 2002 the Belgian government introduced an integra-
ted shipping policy which, from 2004 on, let to an
unprecedented flagging in and expansive growth of the
fleet under Belgian management after the European
Commission had approved all of the measures.

The Belgian controlled fleet is number 17 on the world
ranking list with 226 seagoing ships (merchant navy,
dredging ships, seagoing tugs) with a total tonnage of
12.490 million dwt. This represents an increase of 23
ships and 931.000 dwt. In 2007 95,96 % of the ton-
nage flew a national flag, mainly a European flag
(France, Greece, the UK, etc). 51.74 % of the fleet flies
the Belgian flag. Just 4,04 % carries the flag of an
open register, i.e. 505.000 dwt.

On instruction from the Belgian Ship owners’ Assoc-
iation, Policy Research investigated the economic key
figures for the Belgian shipping cluster for the period
2004-2007. The direct added value of the shipping
cluster (in current prices) is over 50 % higher than in
2004 and 150 % higher than in 2001. With respect to
the base year 1998, Policy Research assumed growth
in Belgian employment of 4,8 %. The actual growth is
6,7 %. The rise in direct and indirect employment has
been 2,3 % since 2001.

Flag State Performance
Belgium has been on the “white list” of port state
control in Europe since 2006. 2 possible negative
indicators are still included on the score table for Flag
State Performance. Belgium is not on the Tokyo MOU
“white list” because we have inadequate inspections
in this region. Nor is Belgium on the Qualship 21 list
in de United States because it is still involved in rene-
wing its self-assessment as a flag state.

Belgium also submitted its application for its volunta-
ry audit to the IMO in 2007.

The Maritime Academy was audited in 2007 by the
European Maritime Safety Agency (EMSA) and passed
with flying colours.

Training
The number of students registered in the Maritime
Academy is still rising. A total of 565 students are
studying at the Academy in the academic year 2007-
2008, including 65 female students (i.e. 11 %)
This is more than double the figure recorded for the
academic year 2000-2001 (255 students).

Areyouwaterproof ?
The de-facto association aryouwaterproof? again
earmarked a budget of 110.000,00 € to promote the
sailing professions in 2007.

The largest proportion of the budget was allocated to
web advertising, banners were placed on frequently
visited youth sites for a specific period.

BULGARIA

The Bulgarian Shipowners Association continued its
active role in the tripartite dialogue at national level,
both with the governmental services and with the
social partners in the water transport sector.

Some of the main developments in Bulgaria relate to
the finalisation of the privatisation procedure of the
Navibulgar shipping company, the amendments in the
legislation to permit employment of EU nationals as
masters and chef engineers and improving national
requirements on port reception facilities. While no
state aid in relation to labour costs has been introdu-
ced so far, there is support in principle from the
Ministry of Transport, and a proposal for legislative
amendments to allow such aid has been prepared.

Recently, the government announced its decision to
restructure the two main executive services in the
water transport sector – the Bulgarian Maritime
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Administration and the Bulgarian Port Adminis-
tration, without announcing the reasons and targets
behind this restructuring and without consultation
with the social partners.

CYPRUS

Cyprus through its competitive legislative and opera-
tional shipping infrastructure is considered as an
important pole of attraction for first-rate shipping
companies from countries both within and outside the
European Union (EU). Cyprus constitutes the 3rd lar-
gest shipping fleet in the EU, and is considered to be
the largest third-party shipmanagement centre in
Europe, as well as being the 10th largest fleet world-
wide.

The contribution of Shipping to the economy of
Cyprus is estimated at 4 % of the Gross Domestic
Product (GDP), which is higher than most of the equi-
valent contributions made in other EU countries.
Another important contribution of the Cyprus Ship-
ping Industry is that it has created many employment
opportunities for Cypriots. The total number of gain-
fully employed persons by Cyprus shipping compa-
nies ashore is approximately 4,000 and 25,000 seafa-
rers are employed onboard Cyprus flag ships at any
one time.

In this highly competitive shipping environment, the
Cyprus Flag managed to successfully maintain its
position in the league of high quality as well as lar-
gest flags in Europe. The Cyprus Flag is in the “White
Lists” of both the Paris and Tokyo Memoranda of
Understanding on Port State Control which clearly
indicates that Cyprus is committed to high operatio-
nal and safety standards.

An important development that took place over the
past year was the re-election of Cyprus to the Council
of the International Maritime Organisation (IMO) for
two more years. Cyprus will therefore, have the
opportunity to contribute actively in the formation of
policies for international shipping, as well as to pro-
mote the interests of both Cyprus as well as EU
Shipping at international inter-governmental level.

Another significant development that took place
during the past year was the successful organisation
of the “Maritime Cyprus” Conference in Limassol last
September. The Conference was organised by the
Cyprus Government, the Cyprus Shipping Chamber
and the Cyprus Union of Shipowners. The Conference
attracted 750 shipping executives from 35 countries,
most of them business associates, partners or princi-
pals of Chamber Member-companies abroad. Distin-
guished speakers such as, the IMO Secretary General,
the Vice-President of the European Commission and
Transport Commissioner and the Cyprus Minister of
Communications and Works helped to formulate
sound and well balanced discussions on issues cur-
rently affecting international Shipping.

With regard to the Turkish Ban on Cyprus-flag and
Cyprus-related ships, the matter is being actively pur-
sued both by the Cyprus Government, as well as the
Joint Cyprus Shipowners Association (JCSA) at many
regional and international fora. Most importantly at
the level of the European Union, where Turkey aspires
to become a Member, the latest EU Commission
Progress Report on the Accession Process of Turkey
issued in November 2007, clearly indicated that this
unilaterally imposed trade embargo violates EU laws
and international regulations on free trade and navi-
gation and as a result thereof, Turkey will not be allo-
wed to “close” any related Negotiations Chapter until
this illegal Ban is lifted.

Similarly, and as a recognition that this illegal ban
adversely affects not only Cypriot but also EU shipping
interests, the Member-States of the Paris Memo-
randum on Understanding on Port State Control sent a
clear political message to Turkey by unanimously
declining to accept Turkey as a new Member. In this
spirit, JCSA will continue its long-going efforts to have
this illegal ban lifted the soonest possible, in conjunc-
tion with the Cyprus Government and the EU Com-
mission for the benefit of European Shipping at large.

At its 19th Annual General Meeting, which was held in
April 2008, the Cyprus Shipping Council decided to
establish the “Cyprus Shipping Chamber” by its rena-
ming as such under the official approval of the Cyprus
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Government. In this way, there will be an even better
projection of its membership structure, the wide
spectrum of activities and the important financial
contribution of the Shipping Industry to the Cyprus
Economy, which for almost twenty years is being
represented by the Cyprus Shipping Council. The
Cyprus Shipping Chamber today represents 130
Shipowning, Shipmanagement and Shipping related
Companies, who collectively control a sizeable fleet
of high quality ocean-going vessels and works as the
representative lobbying group of the whole Cyprus
Shipping Industry.

In line with the relevant government policy, the
Ministry of Communications and Works has invited
comments and suggestions from all shipping related
associations and bodies in Cyprus (e.g. Cyprus
Shipping Chamber, Cyprus Union of Shipowners,
Cyprus Port Authority, Cyprus Shipping Agents
Association and others) on the setting up of a
Shipping Coordinating / Consultative Body, the main
aim of which will be to express views and make sug-
gestions on general maritime policy issues.

A very positive development for the smooth operation
of maritime labour relations in Cyprus was the rene-
wal of the Cyprus Collective Bargaining Agreement for
Seafarers onboard Cyprus flag ships. The Agreement
was officially signed in January 2008, between the
Chamber’s sister association, the Cyprus Shipowners
Employers Association (CYSEA.), and the Cyprus
Trade Unions, and is valid for 3 years until 2010.

The Cyprus Shipping Chamber continued over the
past year the successful implementation of the
“Cyprus Shipping Public Relations Campaign” which
aims to improve further the Image of Cyprus Shipping
both with regard to its substantial contribution to the
Cyprus Economy and Society, as well as to the sound
employment opportunities that exist in the Shipping
Industry. The Campaign mainly involves various pre-
sentations, programmes and shipping related activi-
ties such as visits to ports, vessels and shipping com-
panies for the proper education of politicians, child-
ren, teenagers, press/media, and the public at large,
with respect to the benefits of Shipping.

Part of this Campaign is also the “Day of the Sea”
Event, which is organised by the Cyprus Shipping
Chamber every two years in cooperation with the
Cyprus Maritime Administration. The next “Day of the
Sea” Event will be organised on 28 September 2008
in Limassol. The “Day of the Sea” is a social event
that aims to increase public awareness of the
Shipping Industry in general and at the same time
promote the image of the Chamber in Cyprus, as well
as maritime employment both onboard and ashore.

In addition to any existing maritime training infras-
tructure in Cyprus today, CUS in order to promote fur-
ther safe operations onboard suggested to the
government the establishment of a Maritime Aca-
demy in the island that will provide the shipping
industry with high quality seafarers and officers.
Within the next few months this proposal will be dis-
cussed with the Ministry of Communication and
Works and the Ministry of Education aiming to enhan-
ce the employment of European Seafarers.

In an effort to provide a variety and wealth of infor-
mation, CUS Secretariat proceeded to a serious
upgrade of CUS website (www.cus.com.cy), including
a new sector with all the Bilateral Shipping Agree-
ments that were signed by Cyprus Republic and all
Shipping laws for ease reference.

DENMARK

In 2007, Danish shipping continued the positive deve-
lopment of recent years. Key figures for the industry
demonstrate a record high growth, which is reflected
in the shipping companies: new and larger offices are
being built to accommodate an increasing number of
employees; shipping companies are being stock
exchange listed; and new companies are being foun-
ded.

The Danish merchant fleet has grown by 10 percent in
the past year and has now reached 12 mn dwt. In
addition, there is a considerable shipping activity
with chartered vessels. This has implied an increased
level of activity, which is reflected in the industry tur-
nover reaching an all-time high in 2007. Accordingly,
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shipping companies contributed DKK 175 bn to the
Danish balance of payments in the past year.

The newbuilding programme of Danish shipowners
has never been more ambitious. At the turn of the
year, Danish shipowners had orders placed for 350
vessels totalling 15 mn dwt and worth DKK 85 bn. The
majority of the vessels are expected to be delivered
within the next three years.

Danish shipping is of major significance for the Danish
economy. Furthermore, Danish shipowners maintain
an impressive international position: they own a total
of 3 % of the world merchant fleet and are responsible
for 5 % of international newbuilding orders. Adding
hereto the large amount of tonnage controlled by other
means, the total consolidated fleet is estimated to
account for 7-8 % of the world merchant fleet. Given
the concentration of Danish shipowners in advanced,
high value shipping sectors such as container, product
and gas tanker and special transport, Danish shipow-
ners transport goods of relatively high value. This
implies that Danish shipping companies account for
about 10 % of overall world trade measured by value.

In order to ensure the continuing growth and deve-
lopment of Denmark as a leading shipping nation, the
Danish Minister of Shipping has strived to implement
all the initiatives of the action plan released in 2006,
which includes more than 60 specific initiatives
aiming at improving the competitiveness of Danish
shipping.

In the year to come, in a European perspective, shi-
powners in Denmark are looking forward to the publi-
cation of the Maritime Transport Strategy 2008 – 2018
by the European Commission. Hopefully, this new
ambitious plan will be focusing on the international
dimension with regard to competition and maintai-
ning stable framework conditions for the shipping
business in Europe.

ESTONIA

The Estonian fleet has remained almost unchanged
during the last year.

Eventually, the State decided to grant state aid to the
shipowners operating cargo vessels. However, it was
very small, only a mere 30 mn Estonian croons (€1,8
mn) per year, and for a very short time period - the publi-
cly notified initial period would only be for two years. As
there were parliamentary elections in March 2007 and
the new government does not favour any state subsi-
dies, the prolongation of this aid or the granting of more
aid to the shipping sector remains most uncertain.
Passenger vessels do not currently receive any state aid.

At the same time, it is passenger transport which is
more developed in Estonia. Tallink Grupp is investing
more in new buildings; in April 2007 Tallink was deli-
vered a new high speed vessel, Star. With the new
ship, Tallink provides a year-round, high speed servi-
ce on the Tallinn-Helsinki route and the high ice class
of the vessel enables operation in any winter weather
conditions. Tallink also has under construction 3 more
passenger vessels; two are cruise ships of MV Galaxy
series and one, which will be delivered in Spring
2008, is another high-speed ferry.

Considering the current situation in Estonia, including
the negative attitude of the state authorities to take
the necessary steps to improve the competitiveness of
Estonian shipping sector in general, Tallink has taken
two of its vessels out of the Estonian Ships Registry;
these are now operated under the Latvian flag which is
more favourable.

The ESCO group, one of the main liner-operators in
Estonia, added in February 2008 the port of Klaipeda
in Lithuania and in March 2008 the port of Swinoujscie
in Poland to its existing lines, servicing thus a practi-
cally new line Muuga-Klaipeda-Swinoujscie-Felixtowe.
The group also switched to bigger capacity – 300-400
TEU - vessels used on its lines. The logistic services of
the Group are on a constant upswing, with new repre-
sentations opened in Latvia and Lithuania as well as
one in Moscow.

NT Marine owns and operates two double hull tankers
fully complying with the relevant international
Conventions. Additionally, NT Marine is operating with
one tanker on the Russian market.
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FINLAND

The Finnish fleet has remained almost unchanged
during the last year; a few vessels have been sold or
newbuildings put into traffic. According to statistics
from the Finnish Maritime Administration, Finnish
shipping (ships over 500 gt) consisted of 142 ships,
with a total of 1.5 mn gt at 1st January 2008. There is
a total of 13 newbuildings on order for Finnish owners
(June 2008) and hopefully all will fly the Finnish flag.

Finland’s own foreign trade shipments rose to 102.6
mn tons (99.2 mn tons in the year 2006), transit ship-
ments being 7 mn tons. The Finnish merchant fleet
transported 29 % of the country’s exports and
imports in 2007, being 2 % less than in previous year.
The number of passengers transported by sea bet-
ween Finland and other countries was 16mn, of which
over 53 % was transported by Finnish vessels.

The Finnish merchant fleet is still almost totally man-
ned by Finnish seafarers (7500) due to strong opposi-
tion of the Seamen’s Union to foreign employees. The
Finnish Seamen´s Union is to our knowledge the only
union in Europe today still fighting for a 100 % natio-
nal crew and/or national wages based on the Finnish
seamen´s general agreement.

The situation of Finnish shipping can be seen to be
improving. After years of discussions, the new
government and parliament seem to be finally convin-
ced that if Finland wants to maintain a commercial
shipping fleet of its own it would have to introduce
the same state aid measures as shipping industry in
other EU countries. The acting government has clear-
ly promised to introduce a modified taxation law
including a working tonnage tax system. One positive
measure for shipping was to reduce the fairway dues
by 13 % from 1st January 2008.

The aim of the Finnish shipping policy is to ensure a
positive development of the Finnish merchant fleet as
well as a sufficient transport capacity.

FRANCE

Economic situation
The French shipping sector benefited from the signifi-
cant growth in world trade. However, only 211 ships fly
the French flag (0.5 % of the world fleet); French shi-
powners control more than 1,500 ships (2 % of the
world fleet) in 2008 and they are awaiting more than
1240 ordered vessels. The existing controlled fleet
amounts to 20,694,203 gt (26,785,159 dwt), to which
the ordered vessels will add 5,922,603 gt (6,976,133
dwt); and some sectors are enjoying a remarkable
growth (such as offshore research or services, contai-
ners, seismic activities). The average age of the
French fleet stands at 7.3 years.

Political and legal developments
Environment: In 2007 a new President of the French
Republic was elected, determined to stimulate
growth in France and to place environmental concerns
among the top priorities of the political agenda. A
large public debate, the Grenelle de l’environnement,
was held, in which Armateurs de France played an
active role. Armateurs de France promoted the
Motorways of the Sea as one response to the sought
modal shift from long distance road haulage or road
transit traffic to maritime shipping.

Ports: A plan designed to revitalise the French ports
has been proposed. It aims at clarifying the role and
responsibilities shared by the State, the port authori-
ties and the private operators, and at modernizing
port governance. The overall objective is to stimulate
the French ports’ competitiveness and put them on a
level playing field with the other European ports.

Criminal sanctions: The French maritime law still pre-
sents some particularities with regard to the criminal
sanctions applicable to maritime damages. For
instance, regarding criminal sanctions for maritime
damages due to oil pollution, France applies very
strict sanctions, harsher than those applied in other
European states. In addition, in the Ocean
Jasper/Sokalique case, the French authorities obtai-
ned from the Kiribati the right to hold the trial in
France. This solution was in contradiction with the
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UNCLOS Convention and the traditional French posi-
tion that consists of defending the competence of the
jurisdiction of the flag state.

Other: The issue of the nationality of Captains was
legally solved and the Natura 2000 directive was
transposed into French law.

Crewing and training – “There are no shipowners
without sailors, just like there are no sailors without
shipowners”

The issue of recruitment is well-known and has been
discussed for a few years now, but Armateurs de
France decided in 2007 to take significant steps to
promote maritime careers. A high-level Committee
was created to deal with training and employment, a
study among members was conducted, and a
Seminar was organized in September.

Armateurs de France also ordered an opinion poll
which revealed that maritime jobs are not known as
careers. Armateurs de France therefore launched
several actions in order to promote such careers,
such as (i) the creation and distribution of leaflets, (ii)
the setting up of a website presenting the various
available jobs and opportunities in the merchant
marine, (iii) an accrued participation in careers and
education exhibitions, and (iv) the initiation of a cam-
paign implemented to inform students’ associations.
Moreover, an observatory on training and employ-
ment is being created to track changes in education
and careers.

Furthermore, the French administration is moderni-
zing maritime training. The entrance exam for the first
training path will be modified, more students will be
recruited and only 2 training centres instead of 4 will
be maintained in order to better concentrate the avai-
lable resources. To meet the industry needs, new spe-
cialized educational programmes have been imple-
mented, and French shipowners have agreed to finan-
ce an important part of the tuition fees.

Security: a new challenge
In addition to the above-mentioned issues, Armateurs

de France will have to focus on fighting maritime pira-
cy. Even though the French system of “voluntary naval
control” has proven effective, the fast-growing number
of piracy acts reveals a need for supra-national solu-
tions. Parliament is currently working on the issue.

GERMANY

At the end of 2007, the German merchant fleet consis-
ted of 3,232 vessels, totalling €66.5 mn gt, its largest
size ever. During the last four years, the fleet has dou-
bled in size. Since 1998, it has achieved a growth rate
of 15.6 % a year on average. Due to the high inflow of
new, modern tonnage, Germany has become the third
largest shipping nation in the world. In its core busi-
ness - container shipping - it even leads the global
market with 36 % of the controlled container vessel
fleet.

In 2007, shipping volumes increased further and
charter rates rose again. Especially in the dry bulk
sector, freight and charter rates reached historically
high levels whereas freight rates in container ship-
ping -- although improving -- were not always satis-
factory. All in all, the past year resulted in considera-
ble shipping activity that is reflected in the industry’s
turnover, which was at an all-time high in 2007.

There is no doubt that the positive development will
continue in the coming years. The newbuilding pro-
gramme of German shipping companies has reached
a record high of nearly 1,300 vessels, representing 40
mn gt with a total value of more than €40 bn. The
massive order book will add more safe and modern
vessels to the German fleet, which already is among
the youngest and most modern in the world. In parti-
cular, German shipowners have invested in over 60
“megabox carriers” of the next generation (capacity
of over 10,000 TEU). This testifies to the German shi-
powners’ innovative spirit and ability to steadily esta-
blish and expand one of the most technically sophis-
ticated and eco-friendly fleets in the world.

The massive expansion of the German merchant fleet
- in combination with the disadvantageous age struc-
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ture of nautical and technical officers - has tightened
the supply of qualified personnel. As maritime
schools in the coastal states could not cope with
increasing demand for training places, German shi-
powners focus on the support of high qualified nauti-
cal and technical personnel. The VDR committed itself
at the National Maritime Conference in Hamburg in
December 2006 to support the nautical schools with
€3 mn over three years from 2007 to 2009.
Regardless of this, individual shipping companies
also support the training schools in order to get high
qualified personnel. Meanwhile, the joint efforts by
the private and public sectors are beginning to yield
results.

The financial support of VDR, as well as additional
sponsorships by individual German shipowners, have
been so successful that enrolment in nautical schools
and universities has risen from 433 in 2006-07 to cur-
rently 560 in 2007-08. It is set to rise to over 600 in
2009-10. A further success in the recruiting initiative
is the rise of ship mechanic trainees by 240 % within
the last four years. The number of young people ente-
ring shipping has tripled in total since 2001. For this
reason, the positive development of shipping has a
deep impact, not only on the German economy but
also on the labour market.

Besides the recruiting and training policy, the re-flag-
ging process is a key issue for German shipowners in
2008. German shipowners promised at the Maritime
Conference in December 2006 in Hamburg to add an
additional 100 ships to the German flag by the end of
2008. VDR is convinced that this aim will be achieved
by the end of 2008.

GREECE

Greece nowadays serves as the eastern gateway and
trans-shipment centre to the EU. The recent signature
(2007) of the Bourgas / Alexandroupolis oil pipeline
and the Turkey / Greece / Italy natural gas pipeline
enhanced its strategic importance as an energy hub
moving oil and gas to Europe. Thus, Greece is serving
the emerging markets of the Balkans, Black Sea and
the Eastern Mediterranean. Maritime transport allows

the energy sector to fulfil its essential role as the
engine of our economies and the Greek fleet is instru-
mental in this process.

During 2007, regarding the Eurozone, the average
GDP growth rate was 2.6 % in 2007, whereas the
Greek GDP increased by 4 %. Regarding 2008, the
estimate of the Bank of Greece is that GDP will show
a growth rate of 3.7 %. During 2007, the foreign
exchange earnings of the Greek economy from ocean-
going shipping services increased by €2,615mn rea-
ching €16,939mn. This is an increase of 18 % compa-
red to the particularly high earnings of 2006, amoun-
ting to 7.6 % of the country’s GDP. The cause of this
increase was the rise of the freight rates of dry bulk
vessels, along with the increased tonnage of the
Greek-owned fleet, and despite the downward trend
of freight rates of tanker vessels. The increase in dry
bulk rates is related to the increase of demand for
maritime transport services (from China and India)
and to the “congestion” in Australian ports, resulting
in a shortage of vessel availability.

Tonnage under Greek ownership consolidated its
position as the world’s largest fleet – 3,153 vessels
(ships greater than 1,000 gt) of 167.2 mn dwt, repre-
senting 15.5 % of total world deadweight tonnage1.
The Greek flag fleet ranks third internationally and
first in the EU in terms of dwt. Moreover, the Greek-
owned fleet under EU flags accounts for 44.1 % of the
EU dwt tonnage. Greek owners control 21.7 % of the
world tanker fleet (crude/oil product tankers) and
20.4 % of the world bulk carrier fleet in terms of dwt
(excluding ships currently on order).

In the shipbuilding sector, Greek-owned shipping
achieved impressive rates. By the end of December
2007 newbuilding orders by Greek interests amoun-
ted to 918 vessels, representing 71.8 mn dwt, an
increase of 49.8 % compared to the newbuilding ton-
nage at the beginning of the same year on order. Out
of these vessels, 314 are tankers corresponding to
16.4 % of world tonnage (dwt) -- i.e. 111 crude/oil pro-
duct tankers amounting to 17.6 % of world tonnage
(dwt), 134 chemical / product tankers amounting to
15.5 % of world tonnage (dwt) and 69 product tankers
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amounting to 12.9 % of world tonnage (dwt) -- and
392 bulkers corresponding to 20.3 % of world tonna-
ge (dwt) on order in this category. The impressive
order book of newbuildings on behalf of Greek shi-
powners resulted in enhancing the age and quality
profile of the Greek-owned fleet. More particularly,
there has been a further reduction of the average age
of the Greek-owned fleet to 12.5 years compared with
14.3 in 2007, whereas the average age of the Greek-
registered fleet is 9 years compared to 11.1 years in
2007 (including vessels on order). Moreover, Greek
shipowners continue to be leaders in second hand
acquisitions. Greece is in the Paris MOU “White List”
and in the US Coast Guard list of quality flags
“Qualship 21”.

Shipping is Greece’s primary economic sector
employing 50,000 seafarers and 11,500 highly trained
personnel. The maritime cluster employs 160,000
people, representing about 4 – 4.5 % of the country’s
workforce. The measures adopted by the government
(early in 2007) in support of competitiveness of the
Greek flag fleet are expected to continue attracting
newbuildings and vessels under other flags. This will
further boost the Greek register, providing more
employment for Greek seafarers, enhancing the role
of Piraeus as a maritime cluster and maximizing the
benefits to the Greek economy from shipping activi-
ties.

In 2007, the Greek shipping community concentrated
its efforts on a new coordinated campaign in order to
attract young persons to the seafaring profession.
The lack of qualified officers is one of the major chal-
lenges faced by the entire shipping industry and top
priority for the welfare of the maritime sector.

1 Source: Lloyd’s Register – Fairplay, January 2008

ITALY

At the end of 2007, the Italian owned merchant fleet
consisted of 1,535 ships, with a total of 13,970,348 gt,
distributed as follows: over 1,000 gt, 738 vessels
totalling 13,712,746 gt; from 100 to 999 gt, 797 ves-
sels totalling 257,601 gt. Compared to 2006, there

was an increase of 4 % in numbers and 6.5 % in ton-
nage. The units entered in the Italian International
Register number 606 totalling 12,465,231 gt, equal to
89 % of the Italian–owned merchant fleet. The ships
entered in the Ordinary Register number 922 with a
total of 1,475,700 gt, while the number of Italian-
owned ships temporarily flying a foreign flag (bare-
boat charter registration) currently number only 6
totalling 27,930 gt.

The part of the fleet controlled by nationals whose
capital is all or predominantly private is equal to more
than 95.6 % of the total, while the portion controlled
by the public sector shows a constant decline. The
Italian fleet is young, both in absolute terms and com-
pared to the worldwide average: approximately 57 %
of vessels are less than 10 years old and 33 % less
than 5 years old. During the period 1998-2007, deli-
very was made of 481 units totalling 6.9 mn gt, while,
at the end of 2007, there were 97 units under cons-
truction in Italian and foreign shipyards, totalling 1.4
mn tons.

During 2007, the clear importance of the maritime
sector to Italian foreign trade was confirmed: the ove-
rall volume of international transactions involving
maritime transport of cargo and passengers was
equal to 40 % of the total interchange of transport
services, amounting to €13.297 bn, compared to
€19.750 bn for all the other transport systems taken
together. The maritime cluster produces about
€38,850 mn, equivalent to 2.7 % of GDP, and the
same as to agricultural sector.

The most significant portion of the maritime economy
is the maritime transport of goods and passengers,
yielding some €16,700, equivalent to 43 % of the
entire maritime cluster. This is a sector with a strong
capacity to produce profit; the national system crea-
tes a yield of over €220 corresponding to each addi-
tional €100 that goes to the shipping sector because
of new investments or increased exports and
consumption. From the occupational point of view, it
is estimated that 100 additional labour units in the
maritime sector become 328 in the entire economic
system. At the end of 2007, on-board jobs with the
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Italian fleet are estimated more than 33,500, an
increase of 10 % over the previous year.

Without doubt, the competitive revival of the Italian
fleet can be traced to the reform of international navi-
gation undertaken in 1998, with the approval of Law
no.30. This established the Italian International
Register which, this year, celebrates its tenth anniver-
sary. This instrument was created thanks to the fore-
sightedness of European Community institutions
which, recognising the maritime sector to be a key
element in both the present and future economic stra-
tegies of the European Union, provided Member
States with guidelines for action on the national level.

LITHUANIA

The Lithuanian transport sector is one of the most
dynamic and developing branches of Lithuania's eco-
nomy. Together with the logistics services, it accounts
for 13 % of the country's gross domestic product and
employs about 4 % of total labour force. The annual
contribution from Lithuania's maritime sector to the
country’s GDP is over LTL 670 mn. One seafarer on
board creates four to five working places on shore - in
such areas as ship repairing, loading, ship stevedo-
ring, provision and infrastructure services. This is one
of the few sectors of Lithuania's economy where
exports exceed imports - it is a significant engine to
the country's entire economy.

All in all, 155 ships with a total of 436,934 gt were
registered with the Register of Seagoing Ships of the
Republic of Lithuania at the beginning of 2008. The
age of the majority of ships is 18-20 years. There are
about 2000 seafarers employed on the national fleet,
with some 6250 serving on foreign flag ships. Today,
ships sailing under a Lithuanian flag account for 0,20
% of the total tonnage of the European Union.

Throughout the last two years, the Lithuanian
Shipowners Association and Lithuanian Government,
particularly the Ministry of Transport and Commu-
nications, has paid more attention to the develop-
ment of the national shipping sector, focussing on
two main fiscal measures: Tonnage tax system and

reduction of Social contribution taxes. The scheme for
a tonnage tax system was approved by Government
and on 3rd May, 2007 by Parliament; shipping com-
panies can already enjoy this system for the 2007 fis-
cal year.

Three years ago the Lithuanian Government and sta-
keholders came to a mutual agreement in proposing
a reduction of Social contribution taxes, and in March
2006 the endorsement of the European Commission
was received. In June, 2007 the Lithuanian Parliament
voted in favour of reductions, but the Lithuanian
President vetoed the law’s amendment. The main
argument, that one labour sector cannot be exclusive
in relation to others in respect of social contributions,
remains powerful.

The Lithuanian Governmental Strategic Committee,
which approved guidelines on the basis of study on
the “Relevance and Economic Impact a Modern
Shipping Policy on Lithuania’s Economy”, requires
that the reputation of the Lithuanian flag is continual-
ly improved, and that the Lithuanian fleet becomes a
competitive branch of EU industry and an integral
part of Lithuania as a maritime state.

Overall, 2007 was profitable for the country’s main
shipping companies; they slightly increased their ton-
nage, renewed their fleet and enhanced seafarers
working conditions.

In the spring of 2009 the Lithuanian Shipowners'
Association will celebrate the tenth anniversary of its
founding. Today, it has 10 members comprising the
country's largest and most efficient marine compa-
nies.

MALTA

The Malta International Ship Register continued to
grow steadily during 2007 and the first months of
2008. The number of ships flying the Malta flag has
now reached 4,777 with a gross tonnage exceeding
32 mn gt (as against 25.5 mn gt. in September, 2006).
Of these 1,853, mainly European owned, are engaged
in the carriage of bulk liquid and dry bulk cargoes on
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international trades. Additionally, a number of new-
buildings on order reaching about 14 mn dwt are also
earmarked for registration in Malta.

This remarkable growth in tonnage is proof of the
confidence that many international shipowners are
having in Malta as a Flag State within the European
Union and in the stability, support and administrative
responsiveness that it provides.

The Malta Ship Register comfortably retains its place
as the second largest register in Europe and one of the
leading registers in the world in terms of tonnage.

The growth of the Malta Register is also attributable
to the policy of the Malta Maritime Authority to focus
on quality shipping which ensures that ships with a
dubious safety or marine pollution record would not
operate under the Malta flag.

This emphasis on quality shipping has earned a place
for Malta in the White List of the Paris MoU on Port
State Control. The Malta flag administration is also an
active participant in the Mediterranean MoU on port
state control, of which it is a founder member and
holds the current chairmanship.

As a Flag State with a leading shipping register, Malta
is also very active in the work of the International
Maritime Organization (IMO) of which it is an elected
Council Member. Malta has adopted and implements
all the major maritime conventions and the authori-
ties are currently pursuing the preparatory work to
ratify a number of more recent Conventions and
Protocol, including the 2006 Maritime Labour
Convention of the ILO.

The Maltese authorities have also been very actively
involved in the discussions taking place at EU. level
on policies and regulatory measures relating to ship-
ping e.g. the future maritime policy for the EU, the
question of criminal sanctions for ship-source pollu-
tion, ship dismantling and recycling, competition
rules on liner and tramp shipping, air emissions from
ships, short-sea shipping and the maritime safety
packages. In preparation for the discussions on these

important issues, prior consultations are normally
had with the Malta International Shipping Council
which represents the interests of Malta-flag shipow-
ners and which is a full member of the European
Community Shipowners Associations (ECSA).

Two other success stories in the maritime sector in
Malta are the cruise liner business and the container
transhipment activity at the Malta Freeport Terminals.

The Grand Harbour in Valletta has continued to attract
a larger number of cruise ship operators. 370 cruise
ships called at Malta carrying more than 460,000 pas-
sengers during 2007. It is expected that during 2008
the number of cruise passengers will exceed the half
a million mark, giving another economic boost to the
tourism industry in Malta. Plans for the development
of additional cruise liner berths are in hand.

The container transhipment business is also conti-
nuing to expand. More global container lines are
making use of the state-of-the-art facilities at the pri-
vately-run Malta Freeport Terminals as their
Mediterranean hub for the transhipment of contai-
ners shipped from/to the Far East and other regions.
This global container traffic which has already excee-
ded 1.5 mn TEU per annum is complemented by an
extensive feeder network serving no less than 60
ports in the Mediterranean and the Black Sea.

NETHERLANDS

Netherlands shipping policy
Last year shipowners and the Dutch government col-
lectively, evaluated the shipping policy that has been
in force since 1996, of which the fiscal measures for
the shipping industry were a major aspect. In the
course of the evaluation, two significant conclusions
were reached; firstly, that the policy’s fiscal measures
are essential to Dutch shipowners’ competitive
potential and, secondly, that the Netherlands’ pole
position during the 90’s has been reduced to a midd-
le-of-the-road position within Europe.

The results of the evaluation were grounds for the
Dutch government to publish a new shipping policy
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letter for 2008 – 2013, 'Responsible Shipping and a
Vital Fleet' which was published in the spring of 2008.
This document is a determining factor to the competi-
tive potential and the environmental and safety per-
formance of Dutch shipowners.

Fiscal climate
The Dutch shipping industry is in direct international
competition with other shipping registers. All these
foreign shipping registers have fiscal maritime mea-
sures that are the cornerstone of an attractive busi-
ness climate. Over 2007 the KVNR has drawn atten-
tion to the fact that in the Netherlands certain aspects
of these measures were falling behind compared to
other European countries.

Wage withholding tax facilities accommodate Dutch
shipowners in their employment costs, at a legal rate
of reduction of 40 percent. The wage withholding tax
facilities in real terms have been reduced over the
past years, as a result of changes in income tax legis-
lation. Consequently, shipowners’ employment costs
for Dutch seafarers have increased. The KVNR advo-
cates wage withholding tax facilities that are once
again competitive at European level.

Also the Dutch tonnage tax system needs attention in
some aspects.

Reinforcing the maritime labour market
The KVNR published its vision paper 2006-2016, entit-
led: The Shipping Industry in The Netherlands: Full
Steam Ahead in November 2006. A few months later,
Nautilus NL followed suit with the publication of their
vision paper for 2007−2016, entitled ‘All Hands on
Deck’. Both papers emphasise the importance of
well-educated and well-trained seafarers to the Dutch
fleet. A substantial number of seafarers being Dutch
nationals would not only be in the interests of the
Dutch fleet but of those of the Dutch maritime cluster
as a whole.

Due to the number of newbuildings (around 300)
ordered by Dutch shipowners, the years to come will
see an increasing demand for seafarers, both Dutch
and foreign nationals. Over the past few years the

numbers of Dutch seafarers employed in the fleet
have been reduced. There are now around 4500
Dutch seafarers. In order to turn the tide in this deve-
lopment the Taskforce for the Maritime Labour Market
(TAZ) was jointly launched by KVNR and seafarers’
union Nautilus NL. The nautical schools are also
represented in the taskforce. At the end of 2007 they
were joined by the Association of Masters of the
Merchant Navy. In May 2008 TAZ presented their com-
plete package of measures. TAZ aims to improve the
availability and enrolment of seafarers and to reduce
the numbers leaving their careers at sea prematurely.
In addition, they are focusing on the realisation of a
solid, internationally competitive position regarding
employment costs and a sound legal position. Finally,
TAZ aims to reinforce maritime education for prospec-
tive seafarers for the Dutch fleet.

Shipowners are already involved in many activities to
foster interest in the seafaring profession amongst
young people, to lengthen careers at sea and to im-
prove maritime education. TAZ will continue to build
on these activities and will stimulate shipowners’
broader use of them by means of offering best practi-
ces etc. TAZ also stimulates the generation of extra
activities that may be partly supported by additional
efforts on the part of the government. The KVNR board
of directors’ decision to guarantee cadetships and
jobs to nautical students provides the maximum
impulse for the choice of a career at sea.

The environment
The KVNR recognises the necessity for further impro-
vement of the environmental performance, particular-
ly in view of the projected growth of the shipping
industry. Therefore, in 2007 the KVNR was one of the
founding members of the Platform Ships’ Emissions,
which is dedicated to new concepts and the sharing
of knowledge. In the –equally new– KVNR Working
Group for Environmental Affairs, topics are reviewed
in their context and relevant policy positions formula-
ted. The agreement of new measures through inter-
national legislation and the use of goal-based legisla-
tion –where possible– in order to promote innovation,
are pivotal to the KVNR’s environmental vision. Those
measures, however, will have to be implemented and
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enforced in such a way as to ensure their global effec-
tiveness. If that were not the case, the international
level playing field of the Dutch shipping industry
would be severely impaired.

Service by the Netherlands Shipping Inspectorate
The KVNR is happy to note the improved service pro-
vided by the Netherlands Shipping Inspectorate over
the course of 2007. Although it is not perfect yet, for
a long time the service provided was substandard.
The appeal of the Dutch flag and shipping register
were under great pressure, particularly due to the low
standard of service relating to the issue of the neces-
sary ships' and manning documentation to shipow-
ners. The KVNR is expecting the improvements to
continue over 2008, partly due to the further use of
the internet in the issue of manning documentation.

Development of the Dutch fleet
The total number of ships in the Dutch fleet, consis-
ting of the merchant navy and the seagoing towage
industry, amounted to 748 ships with a total gross
tonnage of 5.3 million on 1 January 2008. Since 2003
the size of the fleet registered under the Dutch flag
has been decreasing, in marked contrast to the coun-
tries surrounding us. The graph below shows the
development of the fleet registered under the Dutch
flag, since 2003.

NORWAY

Shipping is amajor Norwegian industry and the second
most important export industry, generating export
revenues (gross freight income) of more than 90 bn
NOK (€11 bn) in 2007. Norwegian shipping companies
form the core of Norwegian maritime industries clus-
ter employing some 90.000 Norwegians.

Instability and controversy have marked the
Norwegian maritime policy over recent years. The
Norwegian tonnage tax system, which was introduced
in 1996, was no longer competitive compared to inter-
national systems, including European tonnage tax
systems. However, the Norwegian, red-green, majori-
ty government, which took office in the autumn of
2005 has committed itself to promote global compe-

titiveness of key Norwegian industries, including the
maritime industries. In the autumn of 2007 the
government presented a national maritime strategy
aiming at making the Norwegian maritime industry
the world’s most environmentally friendly, being in
the forefront in developing new and innovative solu-
tions. The strategy includes initiatives on taxation,
competence and recruiting, environment, R&D and
innovation and short sea shipping.

As a part the strategy the Norwegian tonnage tax sys-
tem was revised and is now deemed to be competiti-
ve, although not identical to the other European sys-
tems. However, as a part of the revision transitional
rules were adopted. These rules impose a retroactive
taxation, back to 1996, on shipping companies
amounting to almost €2 bn. These transitional rules
have been challenged before the courts as being
unconstitutional.

The Norwegian controlled fleet increased by 2.3 % to
40.9 mn dwt from January 2007 to January 2008. The
fleet grew by 46 in numbers to 1.820 vessels. More
than 2/3rd of the fleet flies EEA flags, including close
to fifty percent under Norwegian flag. At the begin-
ning of 2008 Norwegian shipowners had newbuilding
contracts for 378 ships, valued at 131 bn NOK, in addi-
tion to 33 rigs on order, valued at 57.1 bn NOK. The
total value of 188 bn NOK (€23 bn) represents a 22 %
increase compared to January 2006. Norwegian yards
accounted for 129 of the ships on order, with additio-
nal orders placed at other European yards in Poland,
Spain, Finland, Netherlands, Italy and Germany.

As of February 2005 some 55,500 persons of more
than 60 different nationalities were employed onboard
Norwegian controlled merchant vessels and rigs.
Some 15,200 of these were Norwegian nationals,
10.600 of other EEA nationalities and another 1,100 of
other European nationalities. The most important non-
European nationalities serving onboard Norwegian
controlled vessels were Filipinos and Indians, repre-
sented by 16,600 and 4,000 seafarers respectively.

It is expected that Norwegian shipping companies will
have a substantial recruitment need in the coming
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years, due to a growing fleet as well as a significant
share of the seafaring personnel reaching retirement
age. Recruitment of Norwegian and foreign officers
has become harder and shortages are reported in
most segments. Against this background, the NSA, in
co-operation with the Norwegian Maritime Forum,
launched a three year campaign, valued at €1 mn in
2007, to promote the maritime vocation among
Norwegian youngsters. The campaign is multichan-
nel, i.e. direct marketing, print ads, web ads, cinema
ads, information materials for schools etc. backed by
an internet site. Through this campaign, it seems that
a negative trend has been stopped. In 2007, we expe-
rienced a 12 % increase in new students for maritime
education, compared to the previous year. In the
spring of 2008 the number of applications increased
by 62 % in higher maritime education and by 35 % in
lower maritime education. The NSA and partners
have also introduced several other programmes to
attract and recruit talented graduates to shore based
management positions of the shipping and other
maritime industries.

POLAND

As of 1st January 2008, Polish shipping companies
operated a fleet of 136 vessels (owned or co-owned),
totaling 1,839,300gt and 2,482,200 dwt. The fleet
comprised 121 ocean-going vessels and 15 passenger
coasters employed in cabotage (total gt 2800) of
which only 17 vessels were registered under the
Polish flag, i e 14 % of the total number in the fleet,
representing a share of 1.3 % of total dwt and 2.9 %
of total gt. The average age of the fleet was 21 years
(respectively 29.4 years for the proportion of the fleet
flying the Polish flag).

Current statistics indicate that as many as 4800 sea-
farers/officers are employed by Polish shipowners.
The total turnover for 2007 was PLN 4.2 bn and total
carryings of the fleet amounted to (i) approx.
11,432,300 tons of cargo representing a 14,1 % increa-
se compared to the previous year and (ii) 984,400
passengers (23.4 % comprising drivers accompa-
nying lorries) i e 4.5 % more than in 2006.

Statistical data for 2007 indicate 58,636,200 tons as
total turnaround in the Polish Sea Ports (inwards
27,954,800 tons and outwards 30,681,400 tons) of
which the national carriers’ contribution amounted to
13.8 % of the total volume, as compared to a 12 %
contribution in 2006.

The share of shortsea shipping carryings (EU cabo-
tage) in total port handlings was 78,4 %, of which:

Inwards 82.0 % i e 16.3 mn tons
Outwards 76.2 % i e 25.3 mn tons

In 2007, 7 vessels were sold and 6 secondhand ships
purchased. As at the end of May 2008 there were 24
bulk carriers, in the 17,000 – 80,000 dwt range, 6
MPP, heavy lift carriers of 31,000 dwt each and 2 ro-
pax vessels contracted by the Polish shipowners for
delivery between 2008 and 2013.

The significance of shipping was, as in previous
years, the subject of several seminars and public sta-
tements by the representatives of the maritime clus-
ter. Regrettably, the independent Ministry of Maritime
Economy established on 4th May 2006, highlighting
the importance of maritime industries and the pro-
gramme of economic reforms in the maritime sphere,
ceased to exist in November 2007.

The Polish Tonnage Tax Law of 24 August 2006 enac-
ted by the Polish Sejm, and then approved by the
President, is still not in force due to the lengthy inves-
tigative procedure commenced by the European
Commission in September 2007.

Contrary to the general trends being observed in the
other EU States, maritime education in Poland is
maintaining a steady increase in the number of stu-
dents (4000 students are currently enrolled at
Maritime Academies in Szczecin and Gdynia and a fur-
ther 600 are attending professional STCW courses). A
recent declaration entitled “Partnership for the Sea” -
an initiative of the Maritime Academies and suppor-
ted by the maritime cluster - was signed in the pre-
sence of the Undersecretary of State for Maritime
Affairs in the Ministry of Infrastructure in Warsaw on

Annual report 2007-08:Annual report 2007-08 29/08/08  11:35  Page 64



ECSA ANNUAL REPORT 2007-2008 I 65

â

26th February 2008; it aims to improve knowledge
and awareness of the benefits of working at the sea.
The Partnership is open to any institution wishing to
co-operate in order to achieve certain assumed goals,
namely, to build up a positive image of seafaring and
other maritime professions in Poland.

A projected law pertaining to the engagement and
employment of seafarers on seagoing vessels which
was publicly announced on 9 February 2007 is still at
the consultation stage.

Efforts by the shipping community to promote the
necessity for early implementation of various mariti-
me transport reforms in line with the EC Guidelines on
State Aid to Maritime Transport (2004/C13/03) have,
regrettably, largely been in vain. We are very concer-
ned that continuing delays in this respect may result
in a further deterioration in the position of Polish
shipping companies, being confronted as they are
with ever growing external costs and competition.

PORTUGAL

With the adoption by the Ministry of Transport, at the
end of 2006, of the “Strategic Guidelines for Maritime
and Port Sectors”, Portuguese Shipowners believed
this heralded a new vision for a competitive shipping
industry in Portugal.

However, after almost two years, none of the signifi-
cant measures previewed in that document have
been implemented. Portuguese Shipowners are still
one the very few in the EU not having a “tonnage tax
system” or a consistent alternative model enabling a
level playing field and ensuring the sector’s competi-
tiveness. This, of course, creates a climate of uncer-
tainty for the future.

At the beginning of 2008, Portuguese Shipowners
controlled 50 ships, with a total of 485,413gt. Of this
total, 15 ships (30 %) of 66,544gt were flying the
Portuguese Flag (Conventional Register); 21 ships
(42 %) of 70,129gt were flying the Portuguese Flag
(Madeira International Register) and 14 ships (28 %)
of 348,740gt were flagged out.

Sponsored by some shipping industry companies,
among others, an in-depth study on the impact and
importance of the sea related activities to the
Portuguese economy is being carried out, the conclu-
sions being expected at the end of 2008. Hopefully, it
can contribute to a better understanding by the
Portuguese Government of the need for an effective
shipping policy, similar to those that have been suc-
cessfully implemented in other EU countries.

SLOVENIA

The geographic and transport position within Europe
is one of the advantages of Slovenia. Despite being a
small country, it is well aware of the significance of
transportation and, within it, the position of maritime
transport.

The resolution on Transport policy, adopted in 2006,
emphasized the need to have conditions which would
ensure a competitive approach in the world market,
secure better conditions for the growth of the mariti-
me sector and, consequently, increase the number of
Slovenian seafarers. As a result, the Slovenian tax
legislation introduced an increased relief for the taxa-
tion of seafarers and therefore somewhat facilitated
the conditions of employment of Slovenian seafarers;
this, in spite of the fact that such a tax basis is still
rather high and is still not comparable to the relief
offered to seafarers employed with other European
shipowners.

The Tonnage Tax Act was adopted by the Slovenian
Parliament in June 2007 and will come into force upon
approval by the European Commission under the
state aid guidelines. The European Commission will
decide by the end of June 2008. With the Tonnage Tax
Act the Slovenian tax legislation in this field will be
harmonized with other European maritime countries.

The leading shipowner in Slovenia is Splosna plovba,
who has continuously provided maritime transport
services on the international maritime market for 54
years. It operates 22 vessels of 769,218 dwt in the
tramp market and also in liner services on the Asian
market.
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A serious problem for Slovenian shipowners is a defi-
cit of specialized seafarers, especially marine engine
technicians and engineers. Companies are obliged to
employ such skilled labour from the international
market. With the aim of improving the attainment of a
domestic workforce, the Splosna plovba company
has invited applications for scholarships in all fields
at the Secondary marine School Portoroz.

SPAIN

During 2007 the tonnage of the total merchant fleet
controlled by Spanish shipping companies decreased
by 2.7 % in terms of gt and 6.6 % in dwt, while the
number of ships fell in 7 units. By 1 January 2008 the
fleet comprised 289 ships with a total of 4,302,332 gt
and 5,012,506 dwt. The average gt decreased slightly
(-0.38 %). As of 1 July 2008, the fleet had lost 2 addi-
tional units but increased in tonnage, to 287 vessels,
4,391,957gt (+2.1 %) and 4,040,517 dwt (+0.6 %).

At the beginning of 2008, 57.1 % of the ships and
54.9 % of the gt controlled by Spanish shipping compa-
nies sailed under Spanish flag. This part of the fleet is
totally registered in the Canary Island Special Register
(REC) and diminished in 2007 by 4 units, but increased
by 2.7 % in terms of gt, adding up to 2,361,934 gt. The
fleet controlled under foreign flags decreased by 3 units
and 8.6 % in terms of gt. In the first months of 2008 the
fleet registered in Canarias grew by an additional 1.4 %
in terms of gt and 0.5 % in terms of dwt, with 3 units
more. During 2007, the fleet segments that increased
significantly were general cargo, whose gt increased by
59.2 %, and gas tankers, which increased by 13.8 %.

In 2007, Spanish shipping companies received 13 new-
buildings, 7 of which were registered under Spanish
flag (65.1 % gt) and 6 under foreign registries, 4 of
them in other EU States. In the last 5 years, the Spanish
shipping companies have received 60 newbuildings
with a total investment over € 2.450 mn. In the first
months of 2008, 5 newbuildings came into service, 4 of
them under Spanish flag.

In 2007, Spanish seaborne trade (imports + exports +
national cabotage) grew only by 1.9 %, reaching 243.8

mn tons. These figures do not include container tranship-
ment that reached some 40 mn tons, with a significant
increase from 35.5 mn in 2006. Dry bulk trades decrea-
sed by 1.1 %, to 104.4 mn tons. Liquid bulk grew slightly
(0.6 %) to 137.5 mn tons. Finally, general cargo trades
increased by 7.3 %, reaching 102.0 mn tons. 40.0 % of
the total Spanish seaborne trade was liquid bulk, 30.4%
dry bulk and 29.7 % general cargo. Last year, 109.6 mn
tons of liquid bulk and 88.4 mn tons of dry bulk were
imported, accounting for 82.4 % of the Spanish imports.
However, both groups decreased by 0.3 % and 1.4 %
respectively, while general cargo imports increased by
10.1% reaching 42.2mn tons, especially the vehicles and
machinery group as well as other products coming from
China. General cargo accounts for 61.6 % of Spanish
exports with 36.1 mn tons, 8.7 % more than 2006. 14.5
mn tons of liquid bulk (-0.4 %) and 8.0 mn tons of dry
bulk (-0.1 %) were exported.

In the ports sector, the stowage employers associa-
tion and the main port stevedore trade union signed
the IV Stowage Framework Agreement which was
rejected by the Authorities. This resulted in a complex
and troubled situation that led, earlier this year, to
the transformation in many ports, of the State
Societies of stowage in purely private Economic
Interest Groupings. In this situation, the draft to
amend the Ports law should be reviewed, which could
delay its new referral to the Parliament. This situation
is not, unfortunately, the best for the efficiency of the
stowage services in Spain.

SWEDEN

2007WAS A SHIPPING YEAR with large changes affec-
ting large parts of shipping with high bunker costs
and a volatile freight market. Despite this, the trend
for shipping was a positive one and world trade and
transportation continue to increase.

In 2007, the Swedish Shipowners’ Association took
over the responsibility for recruiting and training from
the Swedish Shipowners’ Employer Association.
Recruiting and training will be one of shipping’s major
challenges in the years ahead and recruiting is also
an important question for global shipping.
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A new government came into power in autumn 2006.
For shipping, however, the change of government has
so far not resulted in any changes. The new govern-
ment has, however, initiated a number of new stu-
dies, which the Association hopes will produce good
results. These include the pilotage inquiry and the
investigation into the future organisation of the
Swedish Maritime Administration. A new infrastructu-
re bill will be presented and the Association hopes
that it will contain a positive view of shipping and its
potential to affect future transport systems.
Infrastructure investments for shipping are necessary
if shipping is to be able to continue to contribute to
safe transportation.

The introduction of a tonnage tax system in Sweden is
a very important measure to strengthen Swedish
shipping’s competitiveness and the Association is
optimistic that this will happen. Unfortunately, the
government has not arrived at a decision in this ques-
tion and, as a result, Swedish shipping is losing com-
petitiveness and operates under worse conditions
than its competitors in other countries.

The continued positive development of Swedish ship-
ping is dependent on several measures. Political deci-
sions on shipping’s competitive conditions are, of
course, vital for shipping. The cost of operating ships
under the Swedish flag must be at the same level as
under other competing flags.

The Ministry of Enterprise, Energy and Communica-
tions’ action plan for Swedish shipping will be an
important document describing how the government
views shipping and what political measures will need
to be instituted for Swedish shipping in the future. In
this context, a tonnage tax system is, of course, an
important feature. The action plan will be presented
at the beginning of 2008.

The competence centre for maritime research,
Lighthouse, continues to develop positively. In 2007,
a number of professors and associate professors
were employed in order to strengthen the competen-
ce for the research areas at Lighthouse. In this
context, I would like to emphasise the importance of

our member shipping companies actively contribu-
ting new projects to Lighthouse.

UNITED KINGDOM

For the seventh year in a row, most shipping market
sectors have continued to be strongly positive and
the world economy and world trade have seen sub-
stantial growth. And again, despite some worrying
developments, British shipping has continued to
benefit from these good times and to grow strongly.
UK-owned shipping increased in tonnage terms
during 2007 by more than 9 % to 19.6m deadweight
tonnes (dwt) and is now some 170 % higher than in
2000. UK-registered shipping also continued on a
rising trend, increasing by more than 5 % to 13m dwt
over the year. It is now almost five times greater than
at the beginning of the decade.

This continued growth pushed up the contribution
made by sea transport to the UK balance of pay-
ments, although for largely technical reasons turno-
ver was down. In the official UK figures for 2006 ship-
ping revenue decreased by €2.3bn (£1.8) to €12.4bn
(£9.8). Even with this reduction, turnover still shows
an increase of 85 % on 2002. The overall net contri-
bution to Britain’s balance of payments was up at
€6.5bn (£5.2), and is nearly two and a half times
greater than in 2002. Sea transport remains in the UK
top five service sector export earners.

British shipping earns almost €35m (£27m) every
day, over €22m (£17.5m) of which is from UK exports.
The economic benefits the shipping industry brings to
the UK economy and employment were explored in
depth during 2007, and Oxford Economics, a study
commissioned by the Chamber of Shipping, revealed
the enormous positive impact that UK-based shipping
has on the British economy.

The study found that:

- The UK shipping industry directly and indirectly
supports a total of 239,000 jobs.

- The sector enjoys very high productivity, with each
person employed creating around 20 % more gross

Annual report 2007-08:Annual report 2007-08 29/08/08  11:35  Page 67



68 I COUNTRY REPORTS

domestic product (GDP) than the average across all
manufacturing sectors in the UK.

- UK shipping contributes €6.3bn (£5bn) directly,
and in total €14bn (£11bn) to GDP, taking into
account direct, indirect and induced impacts – equi-
valent to around 1 % of Britain’s GDP.

- In total, including indirect effects, the industry
generates €4bn (£3.2bn) in tax revenue per year.

The analysis found that the industry also contributes
to the economy in a number of other ways not captu-
red by direct and multiplier analysis. Former seafarers
are important for many shore-based jobs, and are
often preferred candidates for insurance and finance
work. The industry has made a further positive
contribution in training future officers under the ton-
nage tax regime; with numbers of trainee officers up
by nearly ninety percent from around 450 per year
before the regime to 845 in 2007.

Oxford Economics estimate that, as a result of the set-
ting up of the tonnage tax regime, the British shipping
industry is now between three and five times larger
than it would otherwise have been.

In common with other Member States there is serious
concern that this positive growth will be adversely
affected by the European Commission’s re-examination
of national tonnage tax regimes. Throughout 2007,

government officials were in discussion with the
Commission over the latter’s new interpretations of
maritime state-aid rules; though there were some
important successes, the new restrictions that have
been proposed – if adopted – would be damaging to
some sectors of the shipping industry, as well as adding
to the general perception that the UK tonnage tax regi-
me is not as stable as had been foreseen in 2000.

Pressure from parliamentary and union sources conti-
nued to make employment a key concern for shipow-
ners and the Chamber has been engaged in a detailed
review of national employment and pay level arrange-
ments in respect of the Race Relations Act 1976, and
also the implementation of the ILO Labour Con-
vention 2006. The Chamber has continued to empha-
sise that it is essential to recognise that the employ-
ment of seafarers takes place in a competitive global
environment in which cost and quality are the deter-
mining factors.

Sea Vision UK, the national campaign to raise aware-
ness of the wider maritime sector, has since its launch
in 2003, become a maritime initiative by which others
are judged. The importance of the ‘Cluster Approach’
linking all maritime activities has been strongly
endorsed by the Commission in their Blue Book
Action Plan to develop an integrated maritime policy
for the EU.
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AEO Authorised Economic Operator
AIS Automatic Identification of Ships
ASEAN Association of South East Asian

Nations: Brunei, Cambodia,
Indonesia, Laos, Malaysia, Myanmar,
Philippines, Singapore, Thailand,
and Vietnam,

ANDEAN Bolivia, Colombia, Ecuador, Peru,
and Venezuela

Central
America Costa Rica, El Salvador, Guatemala,

Honduras and Nicaragua
CO2 Carbon Dioxide
ECA Emission Control Area
ECC European Cruise Council
ECJ European Court of Justice
EEA European Economic Area, including EU,

Iceland, Liechtenstein and Norway
EMSA European Maritime Safety Agency
ETF European Transport Workers’

Federation
ETS Emission Trading Scheme
EU European Union
EUROSTAT The Statistical Office of the European

Commission
FTA Free Trade Agreements
GDP Gross Domestic Product
GT Gross Tonnage is the internationally

accepted measurement of vessels,
notably taking into account the volume
of the vessels enclosed spaces.

ICS Import Control System
ICS International Chamber of Shipping
ILO International Labour Organisation (UN)
IMO International Maritime Organisation (UN)
ITF International Transport Workers’

Federation
JHA Justice and Home Affairs

KPIs Key Performance Indicators
LLMC International Convention on the

Limitation of Liability for Maritime
Claims, 1976 and 1996

LNG Liquefied Natural Gas
LRIT Long Range Identification and Tracking
MARPOL International Convention for the

Prevention of Pollution from
Ships, 1973 and Protocol of 1978

MCC Modernised Customs Code
MEPC Maritime Environment and Protection

Committee
MIF Maritime Industries Forum
MLC Maritime Labour Convention
MOS Motorways of the Sea
NGOs Non-Governmental Organisations
NOx Nitrogen Oxides
PSC Port State Control
SOLAS International Convention for the Safety

of Life at Sea, 1974
SOx Sulphur Oxides
STCW International Convention on Standards

of Training, Certification and
Watchkeeping for seafarers

TEN-T Trans- European Transport Networks
TEU Twenty Foot Equivalent Unit (container)
UNCLOS United Nations Convention on the Law

of the Sea
World Merchant
Fleet Sea going vessels carrying goods

and/or passengers against
payment, not including tugs,
cable layers etc

WSC World Shipping Council
WTO World Trade Organisation
WTO-DDA WTO-Doha Development Agenda –

negotiations on a new comprehensive
world trade agreement, started 2001.

ANNEX 4
GLOSSARY
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EEA REGISTERED TRADING FLEET BY FLAG
As at 1st July 2008 (100 GT and above)

TABLE 1

Source: Lloyd's Register - Fairplay
* first year included

ANNEX 5
STATISTICAL TABLES

FLAG No GT DWT
AUSTRIA 4 14 014 18 075
BELGIUM 88 4 234 138 6 738 738
BULGARIA 94 870 547 1 252 350
CYPRUS 878 19 585 095 30 767 125
DENMARK 381 9 278 834 11 162 391
ESTONIA 39 371 552 94 051
FINLAND 159 1 448 680 1 165 877
FRANCE 204 5 682 484 7 441 413
GERMANY 510 13 119 703 15 425 285
GREECE 1 244 36 572 111 62 773 614
ICELAND 14 7 624 3 142
IRISH REPUBLIC 43 121 403 166 998
ITALY 914 13 141 394 14 003 436
LATVIA 35 215 561 228 920
LITHUANIA 56 333 841 324 496
LUXEMBOURG 43 634 758 800 015
MALTA 1 435 30 882 356 50 051 183
NETHERLANDS 631 5 600 710 5 644 903
NORWAY 1 183 16 610 743 22 249 165
POLAND 53 73 858 52 953
PORTUGAL 162 956 559 1 055 955
ROMANIA 39 151 560 166 883
SLOVAKIA 56 234 473 322 232
SPAIN 217 2 443 280 2 368 891
SWEDEN 350 4 074 359 2 411 636
UNITED KINGDOM 664 13 441 403 14 110 789
GIBRALTAR REGISTER* 236 1 566 528 2 129 989
TOTAL 9 732 181 667 568 252 930 505
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EEA ANDWORLD TRADING FLEETS
Reference date 1st July 2008 (100 GT and above - thousand tonnes)

TABLE 2

ADDITIONAL SELECTED COMMERCIAL FLEETS

Source: Lloyd's Register - Fairplay

EEA FLEET WORLD FLEET
TYPE NO GT DWT NO GT DWT
BULK CARRIER 1 282 41 697 75 932 7 088 222 901 400 445
BULK/OIL CARRIER 15 886 1 526 97 2 536 4 284
CHEMICAL TANKER 150 999 1 559 1 280 5 107 8 373
CONTAINER (FC) 1 077 37 464 43 207 4 489 133 297 154 470
CRUISE 106 4 116 514 445 13 958 1 605
GEN CARGO MULTI DECK 574 2 734 3 655 4 165 18 570 25 396
GEN CARGO SINGLE DECK 1 597 7 003 9 916 12 474 37 137 53 544
GEN CARGO/PASSENGER 53 39 12 323 560 267
LIQUEFIED GAS CARRIER 239 7 137 6 890 1 402 37 409 33 003
OIL TANKER 1 856 55 991 100 133 9 860 230 465 413 379
OTHER TANKER 74 129 180 391 819 1 131
PASSENGER 774 271 51 2 758 1 050 209
REEFER 123 822 887 1 230 6 131 6 604
RO-RO OTHER CARGO 292 4 669 2 904 892 10 000 6 768
RO-RO PASSENGER 1 181 10 304 2 296 2 786 16 503 4 071
SPECIALISED CARRIER 339 7 407 3 270 2 007 34 537 15 804
TOTAL 9 732 181 668 252 932 51 687 770 980 1 129 353

EEA FLEET WORLD FLEET
TYPE NO GT DWT NO GT DWT
DREDGING 371 1 018 1 361 1 217 2 719 3 284
OFFSHORE SUPPLY 514 1 175 1 280 3 626 4 678 4 966
TUG 1 863 564 258 12 544 3 578 1 328
TOTAL 2 748 2 757 2 899 17 387 10 975 9 578
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EEA REGISTERED AND EEA CONTROLLED FLEET
As at 1st July 2008

TABLE 3

Source: Lloyd's Register - Fairplay

THE EEA REGISTERED ANDWORLD FLEET DEVELOPMENT
As at 1st July 2008 (100 GT and above)

TABLE 4

Source: Lloyd's Register - Fairplay

EEA Shipowners' controlled,
EEA registered fleet
151,6 Mn GT

EEA registered
non-domiciled

30,0 Mn GT

EEA Shipowners' controlled fleet
under third country flags

160,2 Mn GT

YEAR EEA WORLD EEA AS %
OF WORLD TONNAGE

N° MN. TONNES N° MN. TONNES
1990 7 659 72 326 GRT 38 221 383 955 GRT 18,8
2000 6 783 84351 GT 45 023 518 221 GT 16,3
2005 9 047 154 332 GT 46 801 618 109 GT 25,0
2006 9 037 156 907 GT 48 096 660 749 GT 23,7
2007 9 168 161 719 GT 49 705 704 604GT 23,0
2008 9 732 181 668 GT 51 687 770 980GT 23,6
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AVERAGE AGE OF FLEETS
As at 1st July 2008

TABLE 5

Source: Lloyd's Register - Fairplay

TOP 25 MERCHANT FLEET DISTRIBUTION BY TYPE OF VESSEL
As at 1st July 2008 - '000 GT

TABLE 6

EEA Member Countries Source: Lloyd's Register - Fairplay/ECSA

2007 2008
EEA WORLD EEA WORLD

DRY BULK 13,1 13,5 12,6 13,5
LIQUID 8,7 10,8 7,9 10,2
OTHER DRY CARGO 11,7 13,9 11,0 13,3
PASSENGER 15,0 12,5 13,8 12,2
TOTAL TRADING 11,1 12,7 10,4 12,2

NO. FLAG TANKERS BULK GEN. CARGO CONTAINER OTHER TYPES TOTAL
1 PANAMA 43 268 74 818 7 424 29 340 19 224 174 074
2 LIBERIA 35 749 14 589 1 325 25 527 2 590 79 780
3 BAHAMAS 21 995 7 612 3 086 2 041 9 277 44 011
4 HONG KONG, CHINA 8 986 19 270 1 934 7 015 436 37 641
5 MARSHALL ISLANDS 21 956 9 694 959 4 133 687 37 429
6 SINGAPORE 18 955 7 295 1 169 7 395 2 359 37 173
7 GREECE 21 596 10 581 207 2 534 1 654 36 572
8 MALTA 10 899 13 640 2 559 1 668 2 116 30 882
9 CHINA, PEOPLE'S REPUBLIC 4 977 10 424 4 365 3 536 944 24 246
10 CYPRUS 4 713 8 881 1 298 3 843 850 19 585
11 NORWAY 8 957 2 502 1 320 127 3 704 16 610
12 UNITED KINGDOM 1 652 1 456 411 6 783 3 139 13 441
13 ITALY 4 102 2 192 280 1 122 5 445 13 141
14 GERMANY 584 196 200 11 723 416 13 119
15 KOREA, SOUTH 2 500 7 607 860 1 351 653 12 971
16 JAPAN 5 281 2 678 644 483 2 884 11 970
17 UNITED STATES OF AMERICA 2 682 1 206 873 3 173 2 537 10 471
18 DENMARK 2 370 369 122 5 655 762 9 278
19 ANTIGUA & BARBUDA 76 773 2 758 5 162 267 9 036
20 BERMUDA 4 391 1 776 770 2 096 9 033
21 INDIA 5 164 2 501 485 157 41 8 348
22 ISLE OF MAN 3 1 590 6 086 160 157 7 996
23 MALAYSIA 5 308 278 367 710 126 6 789
24 FRANCE 3 053 174 8 1 608 838 5 681
25 NETHERLANDS 518 1 1 764 1 412 1 904 5 599
TOTALWORLD TONNAGE 273800 225437 56267 133297 82179 770 980
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NEWBUILDINGS ON ORDER
(Vessel types on multi annual order by Country of Domicile - as at July 2008)

TABLE 7

DRY CARGO CONTAINER TANKERS
COUNTRY OF DOMICILE N° TOTAL DWT N° TOTAL DWT N° TOTAL DWT
AUSTRIA - - - - - -
BELGIUM 12 135 725 21 790 636 33 2 338 210
BULGARIA - - - - - -
CYPRUS 51 738 760 53 1 217 017 48 3 091 919
DENMARK 47 498 107 39 2 666 152 129 5 359 572
ESTONIA 2 9 120 - - - -
FINLAND 1 4 600 - - - -
FRANCE - - 62 5 555 760 3 9 450
GERMANY 343 3 770 211 520 26 254 855 124 4 315 412
GREECE 2 25 500 37 3 852 576 394 27 617 948
IRELAND 9 120 100 - - - -
ITALY 12 92 900 7 264 871 87 4 551 175
LATVIA 5 22 280 - - 6 311 600
LUXEMBOURG - - - - - -
MALTA - - - - 294 000
MONACO - - - - 5 554 400
NETHERLANDS 182 1 481 015 48 725 494 49 1 544 941
NORWAY 25 597 108 - - 134 6 275 860
POLAND - - - - - -
PORTUGAL 4 26 500 - - 3 344 100
SPAIN 5 30 823 - - 5 92 373
SWEDEN - - - - 41 1 040 097
UK 23 208 392 13 859 570 49 2 743 190
EEA TOTAL 723 7 761 141 800 42 186 931 1 112 60 284 247
WORLD TOTAL 1 232 12 498 209 1 411 78 414 663 2 897 186 868 480
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Source: Fairplay Solutions

BULKER RO-RO PASSENGER
COUNTRY OF DOMICILE N° TOTAL DWT N° TOTAL DWT N°
AUSTRIA - - - - -
BELGIUM 36 2 671 500 6 80 250 -
BULGARIA 3 105 150 - - -
CYPRUS 38 1 942 700 - - -
DENMARK 77 4 407 886 8 93 660 2
ESTONIA - - - - 5
FINLAND 2 37 600 3 54 750 8
FRANCE 6 381 800 2 7 000 6
GERMANY 250 19 924 256 18 201 780 5
GREECE 453 45 606 726 38 668 300 4
IRELAND - - - - -
ITALY 88 5 810 318 12 297 000 30
LATVIA - - - - -
LUXEMBOURG - - - - -
MALTA - - - - -
MONACO 3 148 800 - - -
NETHERLANDS 42 3 093 000 8 103 000 -
NORWAY 49 3 500 849 50 843 400 15
POLAND 17 571 560 - - 2
PORTUGAL 5 287 940 - - 4
SPAIN 1 10 600 - - 11
SWEDEN - - 2 24 700 2
UK 39 5 229 306 22 234 241 13
EEA TOTAL 1 109 93 729 991 169 2 608 081 107
WORLD TOTAL 3 075 263 182 705 321 4 691 905 225
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WORLD SEABORNE TRADE
(Million Tons)

TABLE 8

WORLD SEABORNE TRADE
(Billion tonne-miles)

REAL MERCHANDISE TRADE GROWTH BY REGION, 2007
Annual percentage change

TABLE 9

(a) Includes the Caribbean. Source: WTO.

CRUDE OIL IRON COAL GRAIN OTHER TOTAL
OIL PRODUCTS ORE CARGO EST. EST.

1990 1 190 336 347 342 192 1 525 3 932
2000 1 608 419 454 523 230 2 361 5 595
2005 1 784 495 652 710 251 2 769 6 720
2006 1 851 517 734 754 325 3 014 7 195
2007 1 888 535 799 798 332 3 220 7 572
2008 forecast 1 930 560 858 830 344 3 409 7 931
2009 forecast 2 007 595 890 870 357 3 268 7 987

CRUDE OIL IRON COAL GRAIN OTHER TOTAL
OIL PRODUCTS ORE CARGO EST. EST.

1990 6 261 1 560 1 978 1 849 1 073 4 400 17 121
2000 8 180 2 085 2 545 2 509 1 244 7 130 23 693
2005 9 239 2 510 3 918 3 113 1 686 9 132 29 598
2006 9 495 2 635 4 192 3 540 1 822 9 763 31 447
2007 9 685 2 755 4 790 3 750 1 857 10 095 32 932
2008 forecast 9 946 2 910 5 195 3 905 1 959 10 280 34 195
2009 forecast 10 423 3 125 5 570 4 095 2 031 10 670 35 914

South and
Central America (a)

Africa & Middle
East

Commonwealth of
Independent States

Asia

Europe

North America

0 2 4 6 8 10 12 14 16 18 20

Imports Exports

World
exports
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MERCHANDISE TRADE BY REGION AND SELECTED COUNTRIES
(Billion dollars and percentage)

TABLE 10

a) includes the Caribbean. Source: WTO.
b) Algeria, Angola,Cameroon, Chad,Congo, Equtorial Guinea, Gabon, Libya, Nigeria, Sudan.
c) Hong Kong, China, Republic of Korea, Singapore and Chinese Taipei
d) Indonesia, Malaysia, Philippines, Singapore, Thailand, Brunei Darussalam Vietnam, Lao People's Democratic Republic,

Burma/Myanmar, Cambodia.

EXPORTS IMPORTS
VALUE ANNUAL PERCENTAGE CHANGE VALUE ANNUAL PERCENTAGE CHANGE

20072000-07 2005 2006 2007 2007 2000-07 2005 2006 2007
WORLD 13 570 12 14 16 15 1 3940 11 14 15 14
NORH AMERICA 1 854 6 12 13 11 2 704 7 14 11 6

United States 1 163 6 10 15 12 2 017 7 14 11 5
SOUTH AND CENTRAL AMERICA (a) 496 14 25 21 15 455 12 23 22 26

Brazil 161 17 23 16 17 127 12 17 23 32
EUROPE 5 769 12 9 13 16 6 055 12 10 15 16

European Union (27) 5 314 12 8 13 16 5 569 12 10 14 15
EU (27) extra-trade 1 695 12 11 11 16 1 949 11 15 16 15

CIS 508 20 28 25 19 377 24 25 31 34
Russian Federeration 355 19 33 25 17 223 26 29 31 35

AFRICA 422 16 30 19 15 355 15 21 14 22
South Africa 70 13 12 13 20 91 17 17 24 18
Africa less South Africa 352 17 34 20 14 264 15 23 11 24

Oil exporters (b) 247 19 44 21 14 97 18 28 9 25
Non oil exporters 105 13 15 17 16 167 13 21 11 24

MIDDLE EAST 721 15 35 21 10 462 16 21 13 23
ASIA 3 798 13 16 18 16 3 528 13 17 16 14

Japan 713 6 5 9 10 621 7 13 13 7
China 1 218 25 28 27 26 956 23 18 20 21
India 145 19 30 21 20 217 23 43 23 24
New industrialized economies (c) 936 10 12 15 11 935 9 13 16 12
ASEAN (d) 863 10 15 18 12 773 11 17 14 12
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ANNUAL PERCENTAGE GROWTH IN GDP, OF WORLD MERCHANDISE EXPORTS IN REAL VALUE
AND OF MARITIME TRANSPORT VOLUME, 1997-2007

TABLE 11

Sources: WTO, Fearnleys, ECSA.

EXPORTS PRICES OF SELECTED PRIMARY PRODUCTS 2005-2007

TABLE 12

(a) Comprising coffee, cocoa beans and tea. Source: IMF, International Financial Statistics.
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CONTAINER TRADES - FULL MOVES

TABLE 13

*) Approximacy emphasized and not for use Sources: Drewry Shipping Consultants; inhouse ECSA
for other than indicative purposes

WORLD WIDE FLOWS
YEAR TEUS GROWTH
2003 92,2 million 13,6 %
2004 105,9 million 14,9 %
2005 116,9 million 10,4 %
2006 126,4 million 10,3 %
2007 141,5 million 11,9 %
2008 (forecast) 154,4 million 9,1 %

APPROXIMATE REPARTITION BY TRADES BOTH WAYS 2007 IN % *)
Transpacific 15 %
North Europe and Mediterranean - Far East 15 %
Transatlantic 3 %
Other East/West 11 %
Total E/W 44 %

North/South 17 %
Intra Asia 20-27 %
Other intra Regional 12 %

Total Intra Regional 32-39 %
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SELECTED MAIN BULK TRADES

CRUDE OIL TOTAL SEABORNE TRADE 2006
Figures in million tonnes

TABLE 14

Source: Fearnleys

IRON ORE TOTAL SEABORNE TRADE 2006
Figures in thousand tonnes

Source: Fearnleys

TO : N/W MEDITER- NORTH SOUTH JAPAN OTHER OTHERS TOTAL TOTAL
FROM : EUROPE RANEAN AMERICA AMERICA ASIA 2006 2005
MIDDLE EAST 55,2 64,2 119,2 4,4 187,4 426,0 24,4 880,9 841,8
NEAR EAST 7,3 5,7 1,0 0,0 0,0 0,4 0,0 14,4 11,7
NORTH AFRICA 31,6 52,6 39,1 3,4 0,1 8,8 0,8 136,3 124,5
WEST AFRICA 13,4 17,6 102,3 13,6 9,0 60,4 4,5 220,7 210,5
CARIBBEAN 10,8 8,6 178,6 3,0 0,4 8,5 0,3 210,3 211,5
SOUTH EAST ASIA 0,0 0,0 5,7 0,2 9,2 32,7 17,9 65,6 69,9
NORTH SEA 5,6 5,7 32,1 0,0 0,0 0,3 0,3 44,0 57,9
OTHERS 111,6 66,5 46,8 11,8 4,5 34,5 2,9 278,6 256,2
TOTAL 2006 235,3 220,9 524,8 36,4 210,5 571,6 51,2 1 850,8
TOTAL 2005 197,1 231,2 527,1 49,4 210,8 522,8 45,6 1 784,0

TO : UK/ MEDITER- OTHER USA JAPAN CHINA OTHER OTHERS TOTAL TOTAL
FROM : CONT. RANEAN EUROPE FAR EAST 2006 2005
SCANDINAVIA 9 174 1 749 2 544 9 3 767 17 244 15 320
OTHER EUROPE 1 353 1 601 20 351 315 81 1 937 811 2 186 28 635 8 710
WEST AFRICA 6 629 2 795 541 76 377 10 418 10 620
OTHER AFRICA 6 847 834 3 012 5 269 12 735 2 791 24 31 512 29 461
NORTH AMERICA 11 717 613 515 17 1 539 4 838 1 614 3 828 24 683 26 153
SOUTH AMERICA ATL. 58 457 13 249 10 970 4 555 30 817 79 100 22 569 25 528 245 245 205 376
SOUTH AMERICA PAC. 57 335 2 093 7 031 2 088 815 12 420 14 400
ASIA 912 615 508 14 567 84 745 2 026 6 400 109 773 98 731
AUSTRALIA/N.Z. 8 296 969 674 8 79 886 126 836 36 870 369 253 907 243 506
TOTAL 2006 103 443 22 426 39 116 5 239 134 252 317 299 68 768 43 295 733 837
TOTAL 2005 88 992 24 389 12 043 6 368 134 820 265 207 64 654 55 804 652 276
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COAL TOTAL SEABORNE TRADE 2006
Figures in thousand tonnes

Source: Fearnleys

GRAIN TOTAL SEABORNE TRADE 2006
Figures in thousand tonnes

Source: Fearnleys

TO : UK/ MEDITER- OTHER SOUTH JAPAN OTHER OTHERS TOTAL TOTAL
FROM : CONT. RANEAN EUROPE AMERICA FAR EAST 2006 2005
NORTH AMERICA 14,043 4,285 6,351 7,424 9,016 5,779 5,219 52,118 51,040
AUSTRALIA 19,742 3,097 5,526 14,317 103,223 40,748 52,128 238,780 224,698
SOUTH AFRICA 36,152 4,728 13,551 1,229 15 7,134 62,810 67,162
SOUTH AMERICA CAR.17,602 2,528 5,724 3,731 28 0,0 27,653 57,265 62,516
CHINA 442 9 2,138 228 20,703 20,836 17,359 61,714 74,685
FSU 34,926 1,830 19,730 393 9,204 6,149 1,578 73,810 69,135
OTHER EAST EUROPE 12,013 488 2,923 230 1 542 16,197 15,807
INDONESIA 7,422 8,510 5,551 1,674 31,551 43,211 54,933 152,852 125,955
OTHERS 2,580 141 3,754 589 3,269 23,551 4,974 38,858 18,803
TOTAL 2006 144,922 25,616 65,248 29,815 176,993 140,290 171,521 754,404
TOTAL 2005 106,722 47,060 46,132 25,748 179,984 184,450 74,573 709,801

TO : USA CANADA SOUTH AUSTRALIA OTHERS TOTAL TOTAL
FROM : AMERICA 2006 2005
UK/CONTINENT 2 944 1 451 18 035 7 233 22 669 23 175
MEDITERRANEAN 2 042 949 12 917 625 5 281 21 814 22 256
EAST EUROPE 83 11 2 579 7 860 10 532 9 405
OTHER EUROPE 298 122 3 026 841 4 287 4 285
AFRICA 14 900 2 936 6 515 2 367 18 109 44 827 48 750
AMERICAS 37 779 6 536 14 920 1 760 60 995 53 126
NEAR EAST 3 574 23 702 34 4 123 8 456 8 721
INDIAN OCEAN 3 536 4 006 6 619 6 100 13 100 33 361 24 613
JAPAN 24 436 1 830 586 1 871 1 298 30 021 30 626
OTHER FE 33 371 3 998 31 777 8 598 9 423 87 167 81 223
OTHERS & UNSPEC. 34 16 26 514 65 655 782
TOTAL 2006 122 996 21 879 97 701 20 117 62 092 324 785
TOTAL 2005 111 186 17 659 96 419 17 707 63 991 306 961
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TOP 25 CONTAINER LINES AS AT 17th July 2008

TABLE 15

Source AXS Liner
EUROPEAN COMPANIES
Main lines' consolidated subsidiaries :
APM-Maersk includes Safmarine and MCC
CMA-CGM includes Delmas Group (Delmas,OTAL, Setramar), ANL, Feeder Associate System, Cagema, MacAndrews, CNC
CSAV includes Norasia, Libra, Montemar, Hansa Star Line and Euroatlantic Container Line (ECL)
Evergreen includes Hatsu Marine, Italia Marittima
NYK includes Tokyo Senpaku Kaisha (TSK)
Zim includes Gold Star Line and Laurel Navigation
Hamburg-Süd includes Columbus Linie, Aliança, Crowley American Transport, Ellerman and Kien Hung
Happag-Lloyd
Grimaldi includes ACL
CHECK Finnlines, Minoan

OPERATOR TOTAL OPERATED CHARTERED ON ORDER
RANK TEU SHIPS TEU SHIPS CAPACITY % TEU SHIPS % OPERATED

CAPACITY
1 APM-Maersk 2 042 416 552 978 442 355 47.9 % 469 720 91 23.0 %
2 Mediterranean Spg Co 1 316 880 405 573 238 183 43.5 % 581 593 51 44,2 %
3 CMA CGM Group 951 459 390 656 115 296 69.0 % 676 813 82 71.1 %
4 Evergreen Line 634 507 182 271 082 80 42.7 % 104 298 9 16.4 %
5 Hapag-Lloyd 505 771 139 240440 77 47.5 % 122 500 14 24.2 %
6 COSCO Container L. 479 488 154 205 377 54 42.8 % 509 386 71 106.2 %
7 APL 453 999 130 314 285 92 69.2 % 210 374 29 46.3 %
8 CSCL 428 021 135 174 035 51 40.7 % 265 782 41 62.1 %
9 NYK 415 331 120 140 067 67 33.7 % 194 560 35 46.8 %
10 Hanjin/Senator 379 281 92 243 910 66 64.3 % 306 061 38 80.7 %
11 MOL 367 137 113 198 849 76 54.2 % 189 677 34 51.7 %
12 OOCL 357 184 84 147 691 47 41.3 % 129 632 20 36.3 %
13 K Line 304 527 92 135 221 58 44.4 % 187 670 40 61.6 %
14 Zim 295 196 116 166 053 77 56.3 % 295 021 42 99.9 %
15 Yang Ming Line 294 499 84 105 202 31 35.7 % 195 878 32 66.5 %
16 Hamburg Süd Group 289 221 117 165 172 78 57.1 % 184 237 36 63.7 %
17 CSAV Group 281 339 93 260 131 89 92.5 % 142 933 19 50.8 %
18 Hyundai M.M. 254 145 58 161 588 40 63.6 % 132 810 14 52.3 %
19 PIL (Pacific Int. Line) 192 634 117 80 016 43 41.5 % 81 739 24 42.4 %
20 Wan Hai Lines 146 598 85 45 361 33 30.9 % 52 402 19 35.7 %
21 UASC 130 790 44 32 860 14 25.1 % 179 652 21 137.4 %
22 MISC Berhad 93 330 30 53 179 15 57.0 %
23 IRIS Lines 84 115 61 18 014 16 21.4 % 71 895 30 85.5 %
24 RCL (Regional Container L.) 60 813 45 22 031 13 36.2 % 5 464 2 9.0 %
25 Grimaldi (Napoli) 56 873 61 11 740 20 20.6 % 6 124 11 11.0 %
TOTAL TOP 25 - Capacity employed 10 815 554 3 499 5 400 099 1 971 5 296 221 805
TOTAL Container LinerWorld 11 249 585 5 868
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COMPARISON OF CO2 EMISSIONS BETWEEN DIFFERENT TRANSPORT MODES
TABLE 16

Source : Institut für Energie und Umwelt (IFEU), Heidelberg 2002

NUMBER OF SPILLS OVER 700 TONNES
TABLE 17

Source: ITOPF
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9.3 spills per year

on average
1990-99

7.8 spills per year
on average

2000-07
3.6 spills per year

on average

10 year average

Containership (4.800 TEU) (kg/TEU/km)
TEU=Twenty Foot Equivalent Unit
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